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In view of the need to economise paper the Trade Supplement, published monthly until the end of 1940, will 
in future be published quarterly in the last week of March, June, September and December. 


The Trend 


Tue first quarter of 1941, which was comparatively free 
from air raids, has witnessed further progress in Great 
Britain’s economic mobilisation. 

The reserve of unemployed on which the war industries 
have hitherto been able to draw has now been almost ex- 
hausted. The number of unemployed registered in Great 
Britain fell from 705,000 on December 9th to 581,000 on 
February 10th ; of these only 200,000 were wholly unem- 
ployed men and something like one-half of them were 
probably ‘‘ between jobs.’’ In future the war industries will 
therefore have to secure their labour requirements from 
unessential and overstaffed occupations. To this end, the 
Government has asked the consumers’ goods industries to 
concentrate the reduced volume of output into fewer fac- 
tories ; this measure is expected to release 500,000 to 750,000 
persons for war work. In addition, the Government has 
decided to comb out of unessential occupations men over 
military age and women over twenty years old ; and it has 
curtailed the movement of labour out of essential industries 
by restricting the right of workers to leave their jobs and 
of employers to dismiss their workers. 

In view of the reduced level of shipping losses between 
the middle of December and February, the intake of essen- 
tial raw materials has been fairly substantial, thus render- 
ing possible a further increase in the output of munitions. 
Supplies of steel and other metals have on the whole been 
adequate for all essential needs. The flow of raw materials 
to the steel furnaces has been sufficient to enable them to 


of Business 


operate not far short of capacity ; and as the domestic out- 


put of steel has been heavily supplemented by imports from 
America, there has been no shortage for vital purposes. The 
heavy intake of essential materials has needs compelled a 
curtailment in imports of cotton and other commodities 
that are used largely in the manufacture of consumers’ 
goods. And the output of cotton and wool textiles and of 
other civilian goods has been further diminished. But even 
at the reduced level of output, supplies are ample for all 
essential requirements. 

The average daily value of retail trade, as measured by 
the Bank of England’s index, has been only slightly lower 
than a year ago ; in January it was 0.3 per cent lower than 
in the corresponding month in 1940. Sales of merchandise 
other than food showed a reduction of 8.8 per cent from the 
figure for January, 1940. The volume of sales has shown a 
more marked shrinkage, but the scope for further reduc- 
tions remains substantial. 

Transport during the winter months has not been fully 
adequate to needs ; there have been all too many reports 
of delays at ports, of the late arrival of materials at fac- 
tories. But these difficulties have been due to the in- 
adequate utilisation of facilities, rather than to a serious 
shortage of carrying capacity. 

On the whole, the first three months of the current year 
have been spent to good purpose. But economic mobilisa- 
tion is still far from complete and the need for speed in 
bringing the process to completion remains pressing. 


British Industrial Developments ma 


COAL 


In many districts the coal mining industry is suffering from 
shortage of labour. After the loss of European markets steps 
were taken to reduce the consequent unemployment by 
encouraging miners to leave the industry, and now that the 
industrial demand for coal has so greatly increased it is becom- 
ing difficult to meet it. One authority estimates that, manned 
as it is at present, the industry could not increase its ouput 
by more than 5 per cent if every colliery in the country worked 
full time. The question of transport also continues to hamper 
the disposal of coal. In South Wales the wagons available under 
the rationing scheme introduced in January are said to cover 
less than 60 per cent of the colliery commitments to customers 
outside the district. Yorkshire mineowners have taken strong 
action to secure the quicker return of empty wagons, and this 
has had a noticeable effect in reducing short time. The Durham 
position has been greatly improved by an increase in seaborne 
trade. In some districts production is inadequate to meet the 
industrial demand, but priority orders are being well met. 


IRON AND STEEL 


ectvitey in the iron and steel industry has continued at a 
high level; indeed the flow of raw materials to the steel furnaces 
as been sufficient to enable them to operate close to capacity. 
The increase in the output of domestic iron ore and in the 
collection of scrap has helped to offset the loss of Continental 
Taw materials. In order to ensure a serge supply of scrap in 
coming months the survey of resources begun last year is to 
extended to the remainder of the country, i.e., western 
England, the Home Counties, west Midlands and East Anglia. 
In addition to the domestic output of steel, heavy tonnages 
continue to arrive from the United States. Total supplies, in 
ct, are very large; but so is the demand. And in order to 
meet all essential requirements it has been found necessary to 
reduce further allocations for less essential purposes during 
the second quarter of the year. 


CHEMICALS 


There has been continued activity in all sections of the 
chemical market, although in some directions actual quantities 
on offer for new business were, of course, restricted by the 
limited supplies available for other than priority needs. Export 
inquiry has in most cases been in excess of available supplies. 
The tone of the pharmaceutical and fine chemicals markets re- 
mains steady, with no changes to record in the B erry position. 
There has been a gree demand for most of the coal tar products, 
prices remaining firm. 


FOOTWEAR 


The main preoccupation of the footwear trade appears to be 
with the problem of meeting civilian demands in the face 
a sho e of materials which is becoming more marked, The 
position is likely to be aggravated when the new contracts for 
service boots are made, as these are expected to be larger than 
the previous batch. Even for service requirements, though 
demands have been met, some difficulty has occasionally been 
experienced in finding the requisite materials. 


LINEN 


Strong representations by all sections of the industry stressing 
the vital necessity of maintaining connection with overseas 
markets have resulted in the release of slightly increased quanti- 
ties of raw material for certified fabric contracts to “ hard” 
currency countries. High current costs militate against anything 
in the nature of bulk sales to overseas markets, so the con- 
cession or little actual relief or assistance to producers 
completely barred from manufacturing for the home trade. 
Government orders, confined of necessity to relatively restricted 
quantities of yarn and cloth, offer insufficient alternatives to 
the normal potential capacity of existing plants. 


COTTON 


The most striking development in the industry has been the 
decision that the Controller is to be responsible in future for all 
imports of raw cotton, and that all supplies will be distributed 
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by the Government. This means the closing of the Liverpool 
amie market at the end of March, A company is being formed 


f bers of the Liverpool and Cotton Associa- 
tions te wen the Government in i and distributing 


material. Spinners’ licences for the use raw cotton were 
reduced at the nee of March, and a further reduetion 
will take place from April Ist to 50 per cent of capacity. Under 
the concentration scheme it is expected that of the 500 spinning 
mills and 800 weaving sheds about 200 mills and 300 sheds will 
be closed. Government requirements will receive first con- 
sideration, and then exports, but very little material will be 
available for ordinary civilian use. Business on ordinary lines 
has been im ible, partly owing to the withdrawal of pre- 
ference certificates, Numerous spinners and manufacturers have 
refused to sell on any terms whatever. A feature of interest 
has been the further big deal in white cambrics for Java, the 
orders amounting to 10,000,000 yards. Yarns made from Ameri- 
can cotton have been very difficult to buy, and trade has been 
largely confined to Government contracts. Spinning production, 
owing to the shortage of raw cotton and operatives, has been 
further reduced to 65 per cent of capacity. 


JUTE 


The main concern of the jute industry is the sup ly of raw 
jute, for unles. fresh supplies are forthcoming from India there 
will be very little material available by the summer months. 


March 
im.” 


Mills and factories may be com 
waiting for concentration. The 
mated to manufacturers that he cannot allow 
sell any further lots of sandbags, while 
bought only for essential pu s. Buyers must apply to the 
Jute Control for certificates of approval to purchase, but their 
problem is to find sellers, as spinners and manufacturers are 
not inclined to sell for forward in view of the uncertainty of 
supplies. 


lied to close down with 

te Controller has j a 
them to make or 
yarn and cloth can be 


WOOL 


The unexpectedly severe cut in the March-June wool ration 
is likely to encourage speedy plans for concentration. While the 
position of individual firms differs, the ration provides on the 
average for somewhat less than half normal day-time running 
of mills. There is no restriction whatever in raw material for 
either fabric exports or service clothing needs, and those mills 
engaged upon Government contracts are working at something 
like capacity. Not every mill, however, is balanced for this ty 
of production nor is machinery readily adaptable. Some restric- 
tion in the weight of yarn to be made available for export 
orders is anticipated, but it is believed that the reason for this 
is the concentration on the shipping of fully manufactured 
goods. Broadly, it can be said that whilst the position is far from 
comfortable in the industry, there is confidence that vital needs 
will continue to be satisfied and hardship reasonably 
ameliorated. 


Business Developments Overseas 


UNITED STATES 


With the passage of the Lease and Lend Act and the virtual 
certainty of an appropriation of $7,000,000,000 for its imple- 
mentation, the United States is rapidly switching over from 
a peace to a war economy. In spite of the fact that this coincides 
with the transfer of over a million men into the services this 
transformation is causing less disturbance than might have been 
expected, and the labour shortage is being gradually overcome. 
Labour disputes have been numerous, and the _ public, 
increasingly impatient of trade unions, has been demanding 
drastic steps to prevent strikes. The marked success, so far, of 
the mediation machinery recently set up by the President may, 
however, it is hoped, render these unnecessary. Increasing 
Government control over industry is inevitable; already there 
have been imposed certain restraints on the flow of materials 
and on the increase in prices, though there seems to be some 
inclination on the part of Government purchase departments 
te try indirect control by substituting cheaper materials for 
those whose prices they consider unreasonable. It is recognised 
that only a part of the projected expenditure can be met out 
of taxation, and that there will have to be Government borrow- 
ing. The new taxation is expected to bear heavily on the middle 
incomes, includjng the higher ranges of wage-earners. All the 
business indices are moving more or less steadily upward. 


BRITISH EMPIRE 


CANADA.—Business activity continued to rise during Decem- 
ber and employment reached a record level. The increase in 
Government orders for the iron and steel and automotive indus- 
tries offset the seasonal decline, itself less than usual, in the 
ood and clothing industries. There was a further increase in 
constructional activity. The Chairman of the Wartime Require- 
ments Board has tabled a report according to which seven out 
of ten departments of war supply are progressing satisfactorily. 
Automotive equipment production is described as ‘‘ 100 per cent 
perfect,” shipbuding progress is ‘‘ good,’ and there is praise 
for the rapidity with which aerodromes have been constructed 
for the Empire Training Scheme. The difficulties of organisation 
and provision of tools for the munitions industries have heen 
largely surmounted, but Canada is dependent on the United 
States for 80 per cent of her machine tools, and some which are 
needed for important work have not even been ordered. Some 
technical difficulties in the production of bombs have not yet 
been surmounted; gircraft is produced at much greater cost 
than in the United States, partly for lack of efficient planning; 
and it appears that the position in respect of the production 
of tanks is not nearly as satisfactory as it had been represented 
—according to this report it will be very many months before 
they begin to appear. On the other hand the forecast is that all 
constructional enterprises now on hand for the Government 
will be completed by July Ist. 


AUSTRALIA.—Rural production conditions are now good, 
except in Western Australia, where rain is urgently needed. The 
wool clip is expected to be nearly as large as last year, though 
not of such good quality. There are good export surpluses of 
butter and meat. The munitions and building industries are 
expanding rapidly. The Budget provides for £A186 millions of 
direct war expenditure, and it is proposed to obtain £A150 
millions by taxation. 


SOUTH AFRICA.—The Budget, presented in March, showed 
both revenue and expenditure higher than the original estimates 
the increase in industria! activity during the year. 
Further considerable increases in expenditure and taxation are 
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provided for in the new Budget. Gold output and railway earn- 
ings were both higher in February this year than last. Agricul- 
tural conditions show no change in February. 


LATIN AMERICA 


The year ended in Argentina with an export balance of 
71,000,000 pesos, compared with an import balance of 
235,000,000 pesos in 1939. In January, 1941, an import balance of 
nearly 20,000,000 pesos was re-established, but compared with 
January, 1940, imports fell in value by 50 per cent and exports 
by 46 per cent. In January, 1941, for the first time in modern 
history, Brazil ousted Britain from the second place as supplier 
to Argentina; the United States still headed the list, Surplus 
stocks of grain are still Argentina’s chief problem. The new 
crops of wheat, linseed and maize are being bought by the 
Government at basic prices. Old maize is being sold by the 
Government at very low prices, and the authorities have 
appealed to consumers to devise all possible means of using 
maize to assist in disposing of the surplus of some 6,500,000 
metric tons for which there is no export market. 

Sterling exchange in Chile and Peru is still stringent, with 
the supply dependent upon British Government purchases of 
agricultural products. 


GERMANY AND GERMAN EUROPE 


During the winter 1940-41 Germany’s manufacturing industry 
concentrated on the output of machinery, aeroplanes, ships and 
railway material, especially locomotives and rolling stock. The 
shortage of workers and particularly of skilled workers con- 
tinued. Under the terms of the ‘‘ Prolonged Four Year Plan”’ 
a new drive has begun for the expansion of the coal, iron and 
steel, electricity, light metals and chemical industries, and also 
for such substitute industries as synthetic oil, rubber and textile 
fibres. The industries of Alsace-Lorraine and Luxemburg have 
been incorporated in the economic administration of the Reich. 
The heavy industries in occupied countries, as well as in depen- 
dent countries such as Hungary and Roumania, have been 
brought into close contact with German industry. In Lorraine, 
Luxemburg, Belgium and Holland the coal and iron industries 
have nearly reached pre-occupation output, but this has not 
yet happened in occupied France. For each of the occupied and 
dependent countries plans have been made for the extension of 
the key industries, and some are already in operation. The second 
new factor is the placing of war orders with manufacturing in- 
dustries in occupied countries. There are also reports that export 
orders received from Russia and other neutral countries are 
executed by industries in occupied countries. The new industrial 
centres in Eastern Germany and Poland are slowly taking shape, 
and the old-established heayy industries in Czechoslovakia and 
Poland are rapidly being expanded. Official sources indicate that 
Germany’s foreign trade with Continental countries exceed 
pre-war levels at the end of 1940. The new trade agreements 
with Russia, Sweden and Italy aim at considerable increases 
in the volume of trade. The multilateral clearing system under 
German control is being enforced wherever Germany's contro 
is effective, and at present eleven countries transact their clear- 
ings through the Central Clearing Institute in Berlin. There 1s 
a marked contrast between the development of the price levels 
in Germany and that in the occupied and dependent countries. 
The indices of wholesale prices and the cost of living in Ger- 
many remained stable after a slow but steady advance during 
1940. In the Balkan countries the increases in wholesale price 
indices from January, 1940 to 1941, ranged from 18 per cent to 
65 per ce it. The occupied countries showed similar advances. 
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OVERSEAS COUNTRIES 


Monthly Average | 1939 

















Unit of 
Measurement 
1929 | 1932 | 1936 | 1987 | 1938 | 1939 |] Oct. ow. Dec. 
I. BRITISH COUNTRIES | | | 
USTRALIA (Population 1939: 6,997,000 ; Area: 7,704,000 sq. kms.) 
‘ Retained {mpOrts ..--.-----eor Hllion & stg. * 10°60) 4-26 (7-17) 8-36) 8-78 
Domest OXPOTUS 2.6. -cnvcveeeeecee llion . ° . *B1i 1l- 
= rade Unionists ( Thousands 47) 1 54 42 ’ ir 
4. (Melbourne) 1929= 100 100-0) 78- 85-6) 91-9) 92-2 
5. Cost Of living (@) «...----eeeeeeere ” 100-0} 80-7] 82-7) 84-9) 87-2 
ADA (Population 1939: 11,301,000; Area: 9,542,000 sq. kms.) 
OeeDasinces activity (b) occ 1929= 100 1 90} 99} - 90 
. Retained imports ¢ cepeoesonees Million Can, $ || 108-2 *7| 52-9) 67-4) 56-5 
a cogssutandea ” 102-1 *7| 85-7) 98-7) 79-7 
9, A ts for work (d) ........- 15 5 90 88 105 
10. Ve PFICOS os .eeseeceeeeeees 1929=100 || 100-0] 69-8] 78-0} 88-4) 82-2 
11. Cost Of VINE ...ceeceeeeeeeeeeeees * 100-0 -5] 80-9] 88-2) 84-1 
12. Price of industrial securities...... *0 100-0 *7| 74:3) 77-4) 64-4 
18. Commercial bank deposits (d) ... |] Million Can. $|] 2,163 4) 2,230) 2,282) 2,304 
EIRE (Population 1939: 2,934,000; Area, 69,000 sq. kms.) 
14, Retained imports ...........++++++ Million £ 5-021 3-282) 3-624) 3,618 
15, Domestic exports .............0000 * 3-852 1-831) 1-853) 2,020 
16, Applicants for work —.....--.+++ Thousands 20-70 99-83) 82-42) 88-71 
17, Cost of living (@) .........0ce00 1929=100 || 100-0) 89-2] 90-9] 96-8] 98-5 
18, Notes in circulation .............. Million £ 14-2 15-1) 15-7) 16-9 
{NDIA (Population 1938 : 362,828,000 ; Area: 4,684,000 sq. kms.) 
19. Retained imports, Sea-borne || Million rupees || 208-6 101-9} 182-9] 125-2 
20. Domestic ex trade (e) ” 268-8/ 112-6) 150-5) 168-8) 135-2 
21, Wholesale prices, Calcutta ...... 1929= 100 100-0} 64-5) 64-5) 72-3) 67-6 
22, Cost of living, Bombay ......... 1933-34= 100 wed 101 106 106 
WEW ZEALAND (Population 1940: 1,641,000; Area: 268,000 sq. kms.) 
28, Retained imports ...........+:0+++: Million £N.Z. || 3-998] 2-001| 3-637] 4-638] 4-570 
24. Domestic exports ...............0 - 4-515) 2-915! 4-689] 5-517] 4-817 
25, Wholesale pric@S .........eseeeeees 1929=100 100-0 8! 96 103 105 
26, Cost Of Living .....seseececeeeeeees ” 100°0} 83-5, 86-1) 91-9) 94-6 
SOUTH AFRICA (Population 1939: 10,160,000; Area: 1,222,000 sq. kms.) 
27, Retained imports .............0+++ Million £8.A. 6-59; 2-61; 7-01) 8-38) 7-75 
28, Domestic exports (f)  ........0++. da 3-91) 1°58) 2-40) 3-05) 2-46 
20. Wholesale prices .............se00+ 1929= 100 100-0} 79-0) 85-0) 87-0) 90-0 
90, Cost of living .........ceeeeeeee ees pe 100-0} 89-9) 88-5} 90-5) 93-8 


Il. OTHER COUNTRIES 
ation 1938 : 130,085,000; Area: 3,026,789 sq. miles; 7,839,432 sq. 
110 0 113) 


UMTED STATES (Po 









































1, Indus. production, R.B. (j) (k) }) 1935-39= 100 58} 108 
2. Minerals, F.R.B. () i bothesdsvees ‘“ 99 9 
8, Manufactures, F.R.B. (j) (k)...... a 104) 11 
4. Coal production — .......s.0seeeeess Million m, tons 87-5) 387-4) 29 
5, Electricity generated ............ Million kw. hrs. 9,461) 10,08 y 
6, Steel production ..........seeeeee+ Thous. m. tons 8,973) 4 2,357 
7. Index of new orders, N.I.C.B. ... 1935-39 = 100 109 
Building contracts awarded : 
G. Reskdential.......ccccccccccccseces Million $ 63-8) 75-5; 82-2 
i. GED iccipceumtonndebanenboateestae ~ 156-1) 184 184-3 
10, Output of Private cars ............ Thousands 306 
11, » 9, Commercial vehicles a 65 
12. Cotton consumption _ ............ Thous, bales 592 2 719 
13, Teles of Dane whee alah Son 1929= 100 67-9) 74-7) 59-2 G7: 
14, Index of Dept. Store sales (j) ... a 79-2) 83-6) 76- 83: 
15. Retained imports .............0066 Million $ 202 214- 
16. Domestic exports ............--...: ‘ 202 2 286- 
17. Factory employment, F.R.B. (j) 1929 = 100 93-4 81-5 . 98 - 
18. Pay rolls, Dept. of Lab. ......... os 78:4 78: . 93 - 
19. Hourly earnings, N.I.C.B. ...... ab 105 23 24- 25- 
20, Av. hours of work, N.1.C.B. Number 39-7 34- 39- : 
21. Applicants for work ............... Thousands 7,705 7,404 5,46 
22. Cost of living, N.I.C.B. ......... 1929 = 100 84-8 86- 85- 
23. Wholesale Prices, D. of Lab. ... 90 84-8 82- 83- 
24. ,, Raw materials ............ 4 82-0 73° 74: 
25. ,, Semi-manufactures......... a 80-8 80- 88- 
26. ,, Finished goods ............ . 86-8 87: 87- 
27. ,, Farm products ............ on 77-2 65- 64- 
28. 847 Indus. securit’s, Standard 
nn Re RR - 67-3 §2- 
29, Federal Expend. Total (J) ...... Million $ 756 64 
30. Federal Receipts (I) .........4-. os 343 4 
81. Total Res. Bank credit............ i 2,481 2,600 
Ts GER GIRINS | ccnsnchocssncerabicnses * 10,578 13,250 
33. Money in circulation ............ a 6,101 6,510 
qnber Bank Res. Balances ne 5,989 7,985 
- 4, Excess Reserves ...... a 2,612 2,522 
Member Banks in 101 towns : 
36. Loans and investments ...... Le 19,080} 22,064 21,023 
37. Deposits: Demand ............ 2 14,619 15,083 
38. ” OND. disaednsiveere ” 4, 5,202 
39. Bank debits ex. N.Y. City ...... sd 12,867} 18,306 17,054 
©D. Cab money — ........cccccccscoscescs o% 0-91 1: 
#1. Yield on Govt. bonds ............ % 8-66) 2-65 2- 
42. Capital issues, C.F. Chronicle... Million $ 164 
ARGENTINA (Population 1939 : 13,130,000; Area: 2,793,000 sq. kms.) 
1. Retained imports .......... "... {/Mil. paper pesos|| 163-3 49-7] 93- 121-7 
2. Domestic caberte Gahiianhgeasens _— 180-6) 107-3) 138- 116-7 
8. Wholesale prices ...............0++ 1929 = 100 100-0} 92-8} 102- 109-4 
4. Cost of RONEN a 100-0} 77-7] 90- 92- 
CHINA (Population 1935 : 450,000,000 ; Area: 11,103,000sq. kms.) 
5. Retained imps. (excl. Manch.)(g) Mill. std. dollars|| 160-6] 146-7) 78- 109-5 
6. Domestic exps. (excl. Manch.)\g) e 131-9] 83-4| 58- 63- 
7. Wholesale prices, Shanghai... || 1929 = 100 || 100-0| 107-6) 103- 147-0 
8. Cost of living, Shanghai ......... “a 100-0} 110-4} 105- 139°4 
4APAN (Population 1939 : 72,876,000; Area: $82,314 sq. k 
: ,876, . : i sq. kms.) 
e jndustrial production soda 1929 = 100 || | 100 fie onl’! oat 
DEUCE CR) os ccosecedcsgivsocibenee Million yen , . ' 
li Wiports (A) dbicoccebbde eee vaspenave 9 a 175-1} 113-5 = aant 
_ holesale WUD. ccnissbsasseninds 1929 = 100 100} 73-3 . . 
13. Cost of living, Tokio ............ ad 100| 75-4) 87:8 110-1 
14. Price of industrial securities 4 100-0} 79-3) 131-7 132- 
5. Commercial bank deposits (d) . Million yen 9,213) 8,131) 10,932) 12,353/15,073 
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ber, 1939, exports exclude gold. ( 
at £68-7 millions aos gy) 


year ; on eee, Bee eeaandivs ovat fiscal year. 





in 1938. 


TLIR ROONIQOAATOT 





) 1940 
| sure | July | Aug. | seve oct. | Nov. } Dee. 
12- 8-92] 9-5! 9:06} |... 
ll: 9- 10: 13-0 . 
119 181 132 138). .... 
89-5 86-3) 108-6! 102-3) 102.3 
101-5 102-8] 106-8] 118-4) 98-7 
103 as ae 
86 87 87 8&8 88 
87 88 89 ee: kee 
43 50 2) 45 
2,464 2,659) 2,540} 2,588! 2,672 
4,074 2,905 
: 2,515 
65 
on 4271. 
18-6 19-2} 19- 
107-2 321-1} 118-6) 115-5 
184-0 162-5] 144-9] 151-2 
113 Si 
4,008 4,18 $3,952) 3,148 
4,976 8,125] ... ae 
122 125 127) 127 
102 105)... “ 
9-00 7°20| 8-76 -42 we 
2-41 2-17} 2-08} 2-60) ... 
97 oo; 101) «#101! 101 
97 98 98 938 98 
121 125] 129; 182) 187 
120 116} 118) 4117) 114 
121 127 131 135 141 
86-7 88-5) 38-5 8) 41:1 
12,091 11,977] 18,063] 12,751)... 
5,076 5,848] 5,862] 6,700} 6,714 
161 176 197]... a 
140°4 152-4) 148-5] 152-8) 159-3 
258-3 195-3) 234-6) 127-5) 206-9 
169 224 421 407)... 
63 45 72 BO; ... 
623 639 771 719) ~«t«.. 
70-8} 70-8 72-6] 72-6) 78°38) 79:2 
82-0} 82-9 89-4) 84-7] 90°11) 91-0 
205-2} 217-9 196-3} 212-9] 217-2) 253-2 
344-4) 312-3 288-3] $36-2| 322-3} 321-8 
99-1} 100-4 100-4] 106-4) 109-1) 111°4 
89 88-2 100-9] 104-9} 105-1} 110-8 
127-6] 127-6 127-9] 128-8] 128-8] 129-7 
38-0} 38-1 89-0} 80-9} 39-6) ... 
5,748] 5,565 4,911) 4,621] 4,562) ... 
85-4) 85-3 85-5] 85-4) 85-4) 85-7 
81-3] 81-5 81-8| 82-6) 83-5) 83-3 
72-5| 72-5 72-2) 73-2) 74-5) 75-5 
83-0} 82-9 82-6] 84-6) 85-9) 85°9 
85-2] 85-6 86-2) 86-9] 87-4) 87-6 
63-2) 63-4 63-1| 63-31 65-0] 66-4 
45 46 50 50 51 50 
9,664 831 2,299) 3,160] 3,987] 5,159 | 
5,926] 331 1,489] 1,822] 2,184) 2,024 
2,591} 2,484 2,485) 2.412) 2,304) 2,105 
19,871| 20,463 21,166] 21,499) 21,755) 21,905 
7,780| 7, 8,090] 8,265} 8,465) 8,732 
13 18,498 13,703] 14,177] 14,292} 14,026 
6 6,514 6,645} 6,930} 6,931| 6,615 
23,787 24,233! 24,429] 24,862) 25,388 
847 21,011] 21,442/ 21,890) 21,299 
5,341 5,378] 56,376) 5, 5,424 
19,233 18,267] 21,365] 20,819| 24,327 
1-0 1-0, 1-0) 1-0) 1-0 
2-28 2-18] 2-10} 1-97] 1°89 
396 110 267 263 190 
189-3 111-8] 115-7] 91-4) 88-9 
102-8 61:3} 69-5) 75-6! 100-6 
12¢ 127} 126] 127] 127 
97 95 4)... < 
1115-1/1023-3) 935-2) 829-3) 738-8) 905-6 
170-8 177-8| 179-8] 157-3) 190-0 
490 B11] 545) 6550) 585 
376 401} 460! «6463 «= 482 
257-0) 264-3} 816-0] 316-¢ 
| 329-3) 258-4) 303°5) 303-5 
139 140 141 141 
156 147] 144) 144 
134 128] #118; 121 
5] 21,183] 21,471) 21,605} 21,819) 22,415 
adjusted for seasonal variations. (c) From 1031 
and from April, 1937, ex Com” th 
rates; from 1983 rade between 
(k) Series. (V) Annual 
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THE ECONOMIST TRADE SUPPLEMENT waren 









Monthly Average 
Unit of 
1929 | 1932 | 1936 Stents oo June cofatenter oie 

SWEDEN tPepeintion —— 6,341, 
16. Industrial production (#)........ ; ‘eo 135] 149) 146) 155]] 158) 159) 160 134] 183] 133] 1381] 133) 134) 184 

ee, ©.- 148-6) 96-2] 186-1| 177-0] 173-5| 208-2/| 219-1] 274-1] 257-8]| 136-4) 139-9] 123-1] 147-5) 139-4) 155-2) 149-2 
18. Domestic exports ........ = . 126-2] 166-7} 153-6] 157-4|| 159-7] 180-5] 154-5|| 86-2] 91-9} 97-4] 106-1] 102-9] 123-9) 120-9 

al iakaia 935= 100 ni ne . 1141 111} 115} 124) 128] 132]; 143) 146) 146) 148] 154) 157) 1659 
20: Cost of living (49 towns)......... 2 -O} 92-4) 92-9} 95-3} 97-8} oll] ... mee 105] 114] ... he 116] .. a 120 
21. Price of industrial securities...... - -O|} 37-3) 67-3] 78-8] 75-3 73 66) 61 57 61 60 56 5! 59 67] 65 


SWITZERLAND (Population 1939: 4,216,000; Area: 
22. Retained imports ... .. If Millio: 





m francs 05-5] 150-6] 133-9] 157-4]| 171-5) 227-5) 224-3]) 130-5) 79-2) 80-4) 91-5) 119-2) 139-2) 151-0 
23. Domestic exports ... “ ” 73-5) 107-2| 109-7| 108-1|| 94-6] 104-6] 120-1|) 86-3] 81-2) 113-1) 97-6) 129-3) 123-7) 134-3 
24. Wholesale prices ........... “ 1929= 100 67-7| 78-8) .75°8 79 85 87 89) 98 100} 103 108 110, 114) 116 
25. Cost of living (34 towns)......... ° 80-7) 84-9) 85-1 86) 87 88: 88 93 94 94 95 97 99 99 
26. Price of industrial securities...... 9 81-0} 105-6) 130-4); 127 121 123} 125)| ..» 108} 109) 110) 111 112) 118 
TURKEY (Population 1935: 16,158,000; Area: 768,000 sq. kms. 
27. Retained imports ...............++ Million livres || 21-36] 87-17| 7-79) 9-53| 12-49} 9-85)| 6-88] 6-38] 5-55]| 6-80) 3-96) 4-53) 5-08) 3-91) 5-50) 5-33 
28. Domestic exports .. a ” 12-94] 8-44) 9-81] 11-50] 12-08] 10-62)| 18-99] 12-05] 11-55|| 5-80) 5-03) 3-16) 7-37) 6-42) 11-04) 11-87 
29. Wholesale prices ..... “ 1929== 100 100} 56-0) 62-0) 64-5) 61-1 63 59 62 68 72 TE oes ove oes a 
30. Notes in circulation............... Million livres _ 149} = 181 169} 194) 281 280; 276) 281 342 544 351 357 384; 393) 403 








RAW MATERIALS AND CRUDE FOODSTUFFS 


Monthly Average 1939 | 1940 1941 





Unit o 


Commodity - sibeninnies 


a Nov. | Dec. || Jan. 


1929 | 1932 Oct. 





1936 | 1937 | 1938 











July | Aug. | Sept. 
















































662|| 654] 693)} 664) 7 587| 650) 673] 660 das 
I cine dachots - 525], 622) 482]| 454) 432] ... 583]... ie a 
Iran (Ang.-Ir. Oil) - 811 712} 834|| 740) 884! ... oo ai ait we 
4 : Roumania ......... os 520] . 511] 520)} 615) 517] 524) 441] 468) 399) 420/) ... 
5 i oa e 14,254|| 15,138] 15,534 15, 308] 15,322) 14,954] 14,793] 15,345 14,464 14,953]) ... 
6 ca ceke tae a 2,461|| 2,427 2,508 2,508] 2,531] ... in bas is die 
2 - All Principal Countries oa og ose oe ies pak ons sis _ 
&. Stocks : U.S.A. end year......... million barrels 938|| “231) “234]| “S38] “262) “266) 368] 262) 262) 262|| 260 
®. Price : U.S.A. Mid.-Cont. crude || cents per barrel 96-0|}} 96-0] 96-0]| 96-0] 96-0] 96-0} 96-0] 96-0) 96-0) 96-0)| 96-0 
COPPER 
10, Production (Smelter) U.S.A. ... |] Th. metric tons 63-2/|74-2(e)\74-2(e)|| 81-5) 72-0] 72-5] 71-0] 78-8] 76-7] 77-2|| 75-6 
11. Stocks : U.S.A. (0) ......... 00000 is 145|| ... | 144°7|| 123] 195-8] 180-3] 168-1] 149-3) 143-8] 142-8]| 116-3 
: Price : Std. cash, London (c) ... £ per ton 42-75|| 46-0) 62-0) 62-0] 62-00] 62-00] 62-00) 62-00) 62-00 62-00|| 62-00 
13. » Electrolytic, N. York ... |] Cents per Ib. 10-97|| 12-28] 12-28)| 11-95) 11-56] 10-71) 11-30) 11-83] 12-00} 12-00)| 12-09 
LEAD 
14. Production: (Smelter) U.S.A. Th. metric tons 38-0)| 40-6) 38-6 42-8) 32-1) 383-4 4-0 ¥% . 
15. Stocks : U.S.A. (b) .......-00000+ = 53-3]| 52-7] 53-2]| 62-1] 43-00) 39-3 $2-5| ... se 
16, Price : Soft Foreign, London (c) £ per ton 14-69)| 16-63) 25-00)| 25-00] 25-00) 25-00 25- 25-00)| 25-00 
a: + Pig, New York _......... cents per Ib. 5°05)} 5°50) 5-50)| 5-47) 5-00) 4-85 5°30} 5-50)| 5-50 
SPELTER 
18, Production: (Smelter) U.S.A. || Th. metric tons 40-7|| 48-6] 52-6]] 51-4] 46-4) 45-3 51-2} 54-3]... 
19. Stocks : U.S.A. (b) ........ss0000+ - 59°9]| 55-8 59-9]] 59-5] 53-3] 40-5 16-3} 11-7]| ... 
20. Price : G.O.B., London (¢) ...... £ per ton 14-16]| 15-00] 25-75]| 25-75] 25-75] 25-75 25-75) 25-75)| 25-75 
Zl. i» prime western, St. Louis cents per lb. 6°11 6-50! 5-98)| 65-64) 6-25) 6-389 7-25) 7:25)) 7 
22. Producti Bolt i Long to 50 
22. uction : alate ns 2,265|| 3,821] 3,549|| 2,256] 3,068) 2,815 4,784| 4,584) 3,1 
23. (exports) Dutch E. Indies... sh 2,607|| 3,165] 4,987|| 2,740) 4,347) 3,571 4,265) 5,267|| 3,276 
24. - British Malaya..... ” 4,662)| 6,620) 8,469)| 5,578) 6,126) 7,222 6,845| 9,865)| 5,764 
25. = Thailand (Stam)... Ry 416 1,471 oni 1,375 eieit? 1,464 1,529 ie 1i'loe 
° op OEE cn cecesceccn ccs ° 19, f 100} 20, , . J 
= ° ite al hacen , 15 900} 19,800 20,400 
Countries ........ % ofstd. quanty. 76-2|| 100-0} 100-0|| 120) 130-0) 130-0 130-0} 180-0}| 180 
=. Consumption: U. x... 2,273|| 3,826) 2,209]| 2,620) 2,756) 2,322 2,123) 2,108)|  ... 
o ae » 5,939|| 7,870] 11,366)| 9,780) 7,325) 12,470 12,505) 9,358)/ 12,760 
30. 5 World ............ %” 13,808}| 16,500) 23,200}/ 22,400)... ms ows wee 
$1. Stocks :'U.S.A. (b).....-.0c00cc0cs0 s 3,302|| 3,283| 3,302|| 1,749] 6,567| 6,583 4,362} 9,179|| 9,442 
32. World : Total stocks (0)... ‘ a 50,407|| 50,607| 50,407]| 49,370) 48,830] 51,232 55,278) 60,982|| 59,806 
33. Price: Std. cash, London ........ £ per ton 226-3|| 230-0) 249-1|| 240-9] 265-8] 262-6 258-4| 257°1\| 256-8 
$4. ,, Straits, New York........ cents per Ib. 49-56|| 52-24) 50-64/| 46-73) 51-59] 51-18 50°56) 50°11|| 50°16 
TEA 
35. Exports: Ceylon .........-....++- Million Ib. 19-0|| 17 24-5|| 16 18-5] 19-2 15-2} 23-1|| 17-4 
36. » Dutch East Indies..... - 13-3]| 14-2) 18-4]} 12 9-6) 17-1 12-9} 18-3) «. 
37. » British India............ * 27-2)| 31-11 49-11] 38 oe mt vit a 
38. ° ME” carasconssoapcooon os 76-9]| 76-3) 108-5|| 83 ore ae 
> Quota of Restricting 
Countries (d)......... ofstd. quanty 95-0|} 95-0} 95-0!] 95 92-5). 92-5 92-5) 92-5 5 
to, Export ee Ta | 
. Ex . ndies............ Thous, tons 31-°00)| 30-33) 23-92)]| 54-15) 60-48) 46-63 86-99] 35-33|| 58-98 
- ” oe Malaya......... ” $1 +40 38-77 33°23|| 26-23) 42-86) 45-87 36-05 50-38 a 
“— 90 FREI nwc www cweceeenenes ’ . e ° . " . 
a 2 Quota of i a isting Ss 5-69] 88-35||108-88|127-31/120-86/133-73|126-91| 99-74|128 
ntries ............ ofest.ca y 58-75|| 75-0] 75-0|| 80-0] 85-0] 85-0] 85-0] 90-0} 90-0] 90-0) 100-0 
oy Consumption : U.K... ound Ses 10-23|| 11-31) 11-18]| 11-15] 12-50] 12-50) 12- 560] 12-50] 12°50|| 12°50 
> » 7S Spapetatens: 6 49-25]| 55-68] 49-64]| 54-98] 47-01] 50-48] 50- +48) 54°65) 56-54)| 64°23 
ey » Aili ai. bs 1-61 7-68 91-95|| 105-0) 74°55] 78°35 +98) 83-15 os-6¢ 6S 
- . 55] 14-82/| 16-07) 14-30) 14-18 -53| 16-04| 17- ; 
“. Stocks:'U.8.A. end year and mth. ne 125-8|] 105-2] 125-8]| 142-4] 190-2) 212-8 *1| 276-9) 318-5|| 340°9 
oe Mae, st. -. Gam... pence per Ib. -00|| 11-28) 11-63]| 11-84] 12-41] 12-88 -82| 11-82] 12-00|| 12-44 
” York, st. sm. sheet.. cents per lb. 17-5|| 20-1] 19-9]| 18-9] 21-0] 19-2] 19-2] 20-2} 20-7] 20-6]) 197 
CROPS—ANNUAL FIGURES 
Commodity jsss-s[1024-s|1085-0|1090-7|1087-s038-0 1930-40]1040-1 | Commodity joss-s!1004-s 1925-0] 1090-7|1997-8 1938-9| 1939-40 a 
a a (a) (a) a 




















Wool (mill. ib. greasy basis) 








1,757] 1,704] 2,191) 2,000 2,145 || 12. Argentina ............ 387/ 370| 359} 379} 380) 399 403, _ 397 
1,707| 1,821] 2.202) 1,728 1,822 || 13. Australia ............ 996] 1,015} 971] 983) 1,023} 985] 1,130) 1,050 
5,933} 6,204| 5,779] 5.076 5,638 |} 14.8. Africa............... 234, 219] 251) 272) 246] 264 246) 270 
10,633) 12,399) 18,946) 11,943 12,741 || 15. N. Zealand............ 239} 265, 304) 304) 297) 327 305} _820 
28,537] 33,805) 40,781) $1,115 si Sih, Mik scakatpobdiohsbhde’ 120} 115; 109} 108} 107) 116 112 i 
i i ntienadibbeaiions 460! 451| 453) 449] 455] 457 464 
141] 250) 208) 367 276 |} 18. World ............-.. 3,733| 3,647] 3,691| 3,804) 3,862) 3,990 . 
1 151) 187) = 155 92 || Sugar (thous, metric tons, raw value) 
282} 219) 180) 360 551 19. name nat 2,343] 2,615] 2,606] 3,028| 3,040] 2,778, 2,838) --- 
65 55 56 73 - 20. Dutch East Indies... 730| 645) 515) 592] 1,415] 1,399] 1,575 
626} 627) 876) 932 817 Sy <siaibeiniiccel adhioan 509} 670] 533) 589) 426 27 540). 
3,557! 3,5091 8,815! 4,551 4,082 22. OtherEurope(8c’ties) | 3,962) 4,706! 4,278] 4,580] 5,110) 4,664) 5,380 
) Provisional figures. (6) Kad of year and month. —_(c) From December 18, 1939, price is for electrolytic clud port rage for 
copper Sven, in ing im duty if an Ave 
i ) Exclu sae —November. (d) Season Ope April of year-shown. (e) Average August—Dece Decem Exelud uding Burma since January, 1 
? ng R., China, [ran, and Iraq. (i) Moathly figures partly adjusted for seasonal variations. t Estimates based on 1939-40. 
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to believe either that the Stabilisation Fund is empty 
of dollar and sterling resources, or that these. 
are not being used. resources 


* * * 


Indian Sales of Silver 


The Indian Government has during the past week 
made some modest sales of silver in London at its 
customary price of 23$d. The price of silver has hovered 
around this figure for some time past, but only during 
the past ten days has it been necessary to invite some 
selling by the Indian Government in order to equate 
demand and supply at this figure. The turnover of 
the market remains exceptionally small. Now that the 
import of silver, except from Empire countries, is 
severely restricted and that the authorities show the 
greatest reluctance in granting export licences for the 
metal, the bulk of the business conducted in the market 
is the sale of newly mined Empire metal (mainl 
Australian) to domestic trade buyers, It may be esti- 
mated that the trade absorption of silver accounts for 
about 90 per cent of the total turnover in the market. 
The balance of the buying may be of investment or 
hoarding character, but it follows from what has already 
been said about the meagreness of the total turnover 
in the market that this particular demand for the metal 
is almost negligible. Nevertheless, it is an aspect of 
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the market’s activities which the authorities no doubt 
keep under constant supervision. 
* * * 


Hongkong and Shanghai Banking: Corporation 


The Hongkong and Shanghai Banking Corporation 
stands so immutably in the midst of the Far Eastern 
turmoil that each annual report revealing the resistance 
of its turnover and profits to the surrounding difficulties 
comes as @ pleasant surprise. Last year, again, profits 
were satisfactory, showing an increase of $645,905 to 
$13,999,870. The balance-sheet comparison, while 
revealing the expected trend towards greater liquidity, 
is still indicative of an im t turnover of genuine 
commercial business. As Mr. J. J. Paterson pointed 
out at the recent meeting of the bank in Hongkong, the 
exceptional activity and sem rity of the Malay States 
and of India have contributed substantially to this for- 
tunate state of affairs. But the business of both Hong- 
kong and Shanghai has been astonishingly impervious to 
such handicaps as the war in China, fluctuations in 
exchange and the increasingly restrictive policy towards 
foreign enterprise pursued by the Japanese and their 
puppet regimes in China. From this angle the position 
is undoubtedly deteriorating. Mr. Paterson pointed out 
that regulations have recently been issued in Japan 
Seclatuad to restrict or drive foreign banks out of 
business, as has- already been achieved in Manchuria. 


The Prudential Accounts.—Special 
interest always attaches to the accounts 
of “the largest insurance office in the 
British Commonwealth,” for, as the chair- 
man (Sir Edgar Horne) justly claims in 
his statement to the shareholders, the 
business is wide and varied in character 
and constitutes an important part of the 
social and economic life of the nation. 
Moreover, although the company has 
important foreign interests, these are 
small against the vast background of 
the business as a whole—there is no 
American account, apart from a fire 
subsidiary which does not figure in the 
revenue accounts—so that the accounts 
provide a reliable indication of the state 
of insurance in this country. This year 
an even more careful study of the Pru- 
dential figures than usual is warranted, 
as furnishing not only a useful index of 
insurance trends under war conditions, 
but also some statistical data concerning 
the life of the community as affected by 
the war. 

In the first table the principal items from 
the life revenue accounts—both ordinary 
and industrial—are exhibited. New busi- 
ness in the ordinary branch shows a fall 
of 22.8 per cent—well below the average 
for all offices—and in the industrial branch 
the falling away is only of the order of 5 per 
cent. This remarkable performance has 
been achieved notwithstanding that no 
less than 54 per cent of the agency staff 
have been called up for service in the 
armed forces and have had to be replaced 
by others less well trained. The much 
lighter effect of the war on new business 
in the industrial as compared with the 
ordinary branch is presumably a reflection 
of relative prosperity amongst the work- 
ing class. Premium income is only very 
slightly down in the ordinary branch, and 
in the industrial branch actually displays 
an increase ; but in considering the latter 
figures it is pointed out that 53 weekly 
and 14 monthly premiums are included in 
the revenue accounts for 1940. Interest 
earnings show a heavy reduction— 
heavier than for the general run of life 
offices—in both branches. Higher income 
tax is partly responsible, and an important 
factor must be the generous manner in 
which the company has subscribed to new 
issues of Government securities ; it may 
also be that the company has suffered 
through its substantial property invest- 
ments in the London area. th claims 
are higher; no comment on the effect of 
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war deaths is made by the chairman in his 
statement, but as he indicates that a 
considerable proportion of the increase in 
the industrial branch is attributable to 
increased mortality amongst the general 
population in the earlier months of 1940, 
presumably war mortality has not been 
important. Expenses inevitably exhibit 
an upward tendency, especially in view of 
the costly measures of decentralisation 
and duplication of records which it has 
been necessary to take in order to preserve 
the organisation intact. 

The next table shows in summary form 
the premium income and underwriting re- 
sults of the various branches. The reduced 
surpluses from the valuations in the 
ordinary and industrial life branches are 
the result of the factors of lower interest 
and higher claims and expenses already 


discussed. In the fire account the reduc- 
tion in premiums is an a little sur- 
prising, as it might have n expected 
that fire premiums would go ahead by 
reason of increased industrial output and 
higher values; the lower profit is, how- 
ever, in accordance with expectation, loss 
from fire waste having been particularly 
serious in 1940. In regard to employers’ 
liability insurance, here again a larger 
premium income would have been a logical 


outcome of conditions in 1940—increased — 


industrial activity and higher wage rates ; 
smaller profits naturally follow from the 
increase in factory accidents. The motor 
premium income fell away sharply, owing 
of course, to laying up of cars; the sub- 
stantially increased profit in the difficult 
conditions of the past year must be very 
gratifying, the loss ratio to earned prem- 





PRUDENTIAL—EXTRACTS FROM LIFE REVENUE ACCOUNTS 














Ordinary Rise or Industrial Rise or 
Branch Fall Branch ‘all 
Number of policies..................0+ 65,100 | — 17,530 2,056,371 |— 330,937 
ae Net sums assured ..................045 £20,945,502 | —£6,184,704 || £63,854,552 | —£3,453, 
New business (228%) (51%) 
Average sum assured................4+ £322 |— B £31 [+ 
TRAGER cosscnpserceneccecoenecdaencatges £13,904,967 | — coet <8 £25,178,307 +1900, 579 
9%, i 
INCOMES wot interest .......c.s..scececesessseseseceeeees £4,140,028 |— 2508442 || £7,020,178 |— ; 
do, rate CAPMEd ........cccscecseeeeeeeeees £3 7 9!— £0 O11 £3 9 3{- £010 11 
Contant Be GOBER. cnc soccer ccscescocscecescesnes £3,0562,633 |+ £352,767 £8,846,434 |+£1,216,791 
z gp IE Sse iaaveckmatoosisbiincenns £10,468,953 |-— £520,943 £6,200,724 |+£1,307,787 
Outgo < Surrenders, incl. surrenders of bonus ...... £1,128,658 |+- £32,631 £1,817,151 |—£1,206,080 
Commission and expenses ................4 £1,833,736 |~ £6,925 £5,938,610 }+ £589,823 
do, ratio to premiums .................. 13-°2% j+ 0-2% 23-6% |+ 11% 





oe for annuities granted amounted to £452,753 (— £149,362) and annuities paid to £1,032,806 
(+ £40,484). 


PRUDENTIAL—SUMMARY OF PREMIUMS AND UNDERWRITING PRorrTTs 


| od 
| Premiums | Rise or Fall | Profits Rise or Fall 
£ 








£ £ £ 
Ordinary branch—life and annuities ............ 13,904,967 — 264,499 —~ 697,000 
Industrial branch—ife............0:c0cccceeseceeees 25,178,307 + 1,368,273 —~ 1,080,516 






es a sash ciacidemmeieatieliniintalaaninanctianite — 16,043 
—— and Cee a salioidinbdioe as “ ss 
mployers’ liability in U.K. ......... ~ 
SEE. undanvcckedinnh seh intesnghiibhishidin + 98,687 
oat REIS oeccsccctnsscennncclerthers — 28,468 
Pe EN on bi teninasssenenepinioaicion — 20,620 
I MRE <ccnenocs-tnctcconszctosivs + 16,498 
BIL ccd cucereccsishiondsidittanbeiaiiidh $8,121 





: 





SOO ERR ORR ent Tn eee eeeeee 





Nore.—Except ae business, the underwriting profits in the general branch do 
not include interest on departmental 
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iums dropping from 57.2 per cent. to 
40.5 per cent. A rise in marine 


premiums 
is in aceordance with market forecasts, 


and it remains to = seen sana 
business will altimately prove ta 

In the final table, (compiled from the 
directors’ report) the allocation of the 
profits from the various branches is 
exhibited. The directors have considered 
it prudent to transfer to investment 
reserve, additional reserve, and contin- 
gency funds an gate of £6,600,000, 
which leaves only £856,856 remaining 
from the profits of £7 ,456,856. Of this 
remaining item £533,808 is absorbed by 
bonuses to the outdoor staff, which pre- 
sumably are a normal part of the agents’ 
remuneration and, therefore, not suscept- 
ible of too elastic treatment. In the cir- 
cumstances the directors’ decision to 
declare no reversionary bonuses this year 
is fully justified, and interim bonuses have 
been reduced to £1 per cent and 1 fs. per 
cent in the ordinary and industrial 
branches respectively against maximum 
bonus rates of £1 14s. per cent and £1 4s. 
last year and £2 6s. and £1 12s. the pre- 
vious year. Dividends for the year on the 
A shares are lower at 16s. 9.78 pence, 
against 11s. 5.56 pence; on the B shares 
the dividend remains at 2s. per share. 
These dividends are free of income tax, 
and in order to meet them and the 
bonuses to outdoor staff, already referred 
to, it has been necessary to raise £585,000 
from the special contingency fund (in 
accordance with Article 135 of the Articles 
of Association) plus an income tax 
adjustment of £207,144, a total of £792,144. 

in the balance-sheet the assets aggre- 
gate nearly £365,000,000, against 
£354,000,000. British Government securi- 
ties amount to £95,300,000, an increase 
of £17,000,000. The values of Stock 
Exchange securities generally have been 
compared with market prices on Decem- 
ber 31, 1940, and on the basis of such 
prices it is certified that the assets, less the 
investment reserve and contingency funds 
taken into account, are in the aggregate in 
excess of the value stated. 

The affairs of the ‘ Prudential” 
approved societies are referred to by the 
chairman in his statement. Membership 
has increased substantially, now exceed- 
ing four and a quarter millions, and a 
total of over £4,000,000 was paid in 
benefits. 


United Kingdom Provident ; Scot- 
tish Life; Scottish Temperance and 
General.—The accompanying tables sum- 
marize the principal items from the 1940 
accounts of these three Offices. The 
United Kingdom Provident became a 
hundred years old on November 9th, 
1940, and the Chairman (Sir Ernest 
Benn) was able in his interesting review 
to point to a century's good work and to 
a satisfactory statement of accounts. 
The reduction in new business is only 
slightly below the average for all offices, 
notwithstanding that in the circumstances 
of the past year it has been thought 
unwise to press for new business. The 
aggregate premium income is but slightly 
affected by the decline in new business, 
and the fall in net interest is in accordance 
with the general trend. Although claims 
by death are substantially increased, 
the Chairman was able to say that they 
represent only 87 per cent. and 98 per 
cent. of expectation in numbers and 
amounts respectively, including all war 
claims which the imstitution has been 
called upon to meet. Commission and 
expenses are down, owing to reduced com- 
missions on new business ; ; in connection 
with expenses it is worth noting that the 
institution has set up a reserve of £45,200 
for war damage insurance contributions. 
In the balance-sheet Stock Exchange 
securities are taken at the values at which 
they stood on December 3st, 1938, 
being the date of the last valuation, and 
at cost price in the case of investments 
since made; on market quotations at 
the end of 1940 they showed a depre- 
ciation covered by the investment con- 
tingency reserve of £1,000,000. The 
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PRUDENTIAL—ALLOCATION OF PROFITS 
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Investment reserve 
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Dividends............ 


Addition to balance 
Total allocation ... 


Rise or Industrial | Rise or 
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General] Rise or |}Branches} Rise or 
Branch) Fall om. Fall 
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Fall 








* £585,000 adjusted for income-tax. 





institution is interested in real estate as 
ground landlords, mortgagees, freeholders 
and leaseholders to the extent of some 
£10,000,000, and it is pleasing to learn 
that the proportion of this property partly 
damaged or wholly destroyed by bombs 
and fires is only in the neighbourhood 
of 2 per cent. or 3 per cent. No interim 
bonuses are being paid, the board taking 
the view that war and bonuses are in- 
compatible. During the year the fire, 
accident and general business in the 
United Kingdom of the Dominion of 
Canada General Insurance Company was 
taken over and a subsidiary office formed, 
known as the United Kingdom Fire and 
Accident Company Limited, to conduct 
these classes of insurance. 

The Scottish Life shows a rather heavy 
fall in new business, but premium income 
is well maintained. In regard to the slight 
increase in death claims, the chairman 
stated at the meeting that these were 
well within expectation, notwithstanding 
the inclusion of a number directly due 
to the war. The marked drop in expense 
ratio is due largely to reduced commission 
— also to a fall of £6,000 in expenses. 

In the balance-sheet there is an increase 
ot nearly £500,000 in British Government 
securities, the chairman indicating that 
the proceeds of matured investments, 
of securities requisitioned by the Govern- 
ment, and of certain other sales have 
been devoted almost exclusively to the 
purchase of new Government issues. 
Stock Exchange securities generally and 
fixed assets appear at or below cost, with 
a certificate to the effect that in the 
belief of the signatories the assets set 
forth in the balance-sheet are in the 
aggregate fully of the value stated. 
The quinquennial valuation was made 


as at the end of 1940 on the same basis 
as five years previously, namely, for life 
assurance contracts the British Offices’ 
A1924/29 Mortality Table at 2} per cent. 
interest, and for annuity contracts the 
British Offices’ Annuity Tables at 3 per 
cent. interest. The surplus amounted to 
£829,794, and the directors have declared 
a bonus addition to fully participating 
policies at the rate of £1 per cent. per 
annum (slightly under half the previous 
rate) at a cost of £382,868. The balance 
of £346,005 is being carried forward as 
an undivided surplus, and is stated to 
be far in excess of the sum which would 
be required to pass from a 2} per cent. 
to a 2} per cent. valuation. Interim 
bonuses will be at the rate of £1 per cent. 
subject to alteration by resolution of the 
directors at any time. 

In regard to the Scottish Temperance 
and General, here again a substantial 
fall in new business has had but little 
effect on premiums. The balance-sheet 
shows an increase of £174,000 in British 
Government securities, representing prac- 
tically the whole of the investments made 
during the year. Stock Exchange securi- 
ties in general stand at or below the 
values at which they were taken at the 
date of the last valuation on December 
3ist, 1937, any stocks since acquired 
having been entered at or under cost 
price. No provision is made for depre- 
ciation. The chairman stated that 
depreciation is largely covered by un- 
divided profits in the life and other 
departments of the business and that 
should it still exist at the end of 1942 
(next valuation date) the matter will be 
dealt with. Meanwhile the directors 
consider it prudent to makes no payment 
of interim bonus. 





New Business AND PRINCIPAL INCOME AND OutGo IremMs FROM LIFE ACCOUNTS 





United Kingdom 


Provident 


1940 Rise or Fall 1940 


Scottish Temperance 
and Gen 


Scottish Life 





Rise or Fall| 1940 | Biseor 








New business—net sums assured |£2,615,697 |—£1 438, 347 | £697,345 |—£1,025,203 | £614,980 | — £546,283 


(355%) (59-5%) (47-0%) 
Premiums............... £1,804,484 | — £43, 528 639,411 |— £15, 022 | £615,382 |— £23,046 
Income (2°4% (2-3%) (3-6%) 
Net interest ............ £913,351 |— £10,259 | £325,877 |— £20,209 | £280,110 | — £15,977 
do. rate earned |£3 12 5°%|/—£0 1 9%/£3 13 1%|/—£0 5 9% 7 7%|—£0 4 5% 
Claims by death...... £930,370 |+ £110, 734° £261,132 |+- £10,487 | £322, 450 |+ £64,630) 
do, maturity £992,181 |— £22680 | £4291246 |4+ £44837 | £417,215 |+ 203 
Surrenders ............ £225,330 |— £54,765 } £72,390 |— £18,873 £58,086 | — 
Outgo ~ Commission and ex- 
OMOD xssenkcsccesocl £253,499 |}— £15,876 £91,822 |— £15,198 £85,109 |— £10,509 
do. ratio to on 
premiums ............ 14-0% —0-6% 14-4% —2-0% 18-8%| —1:2% 
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Investment 


Treasury and Municipal Stocks 


The second reading of the Public Works Loans Bill 
has thrown no fresh light on the methods to be adopted 
for the conversion of maturing municipal loans, and 
there continues to be much speculation as to the form 
the new offers will take. There is considerable doubt in 
the market as to whether individual authorities will 
offer such terms as they think fit, or whether the whole 
sum of £32,750,000—Captain Crookshank puts the 
maximum at £34,000,000—will be dealt with in two or 
three major operations. There is also the question 
whether some, at least, of the corporations will not wish 
to borrow for a short term of years rather than for 15 
to 20. In view of the practice of controlling all issues of 
trustee status before the war, it seems extremely 
probable that the Treasury will insist upon all the offers 
being cast in one mould, If they were ordinary issues to 
the public, this might mean paying rather more in 
interest than would otherwise be necessary, but, with 
the Government a firm underwriter of any balance not 
taken in conversion, the Treasury can put forward what- 
ever scheme suits it best. They can also decide, if they 
so wish, to concentrate the whole operation on two or 
three dates. That the Treasury will elect to institute 
central borrowing for local authorities at this juncture 
seems more than doubtful. It is perhaps not generally 
appreciated that only a moderate ease of 
municipal borrowing takes place through the issue of 
stock exchange securities. A return, relating to end 
March, 1940, for virtually all local authorities in 
England and Wales, showed total loan debt of 
£1,679,890,000, of which £637,490,940 was in stocks, and 
an almost equal amount in mortgages, other than Public 
Works Loan Board mortgages, which were placed at 
some £280 to £300 millions. These three items account 
for 92 per cent of the total, while stocks alone cover less 
than 38 per cent. It would be reasonably easy to 
centralise public issues, when such are permitted, but 
very difficult to deal with over-the-counter mortgages, 
and there seems little point in tackling only the minor 
item, As to the borrowing period, the average paid for 
15 to 20-year loans over the past 50 years or so has been 
around 3} per cent and borrowing for 20 years at any- 
thing like 34 per cent would almost certainly be con- 
sidered good business. The issue of loans on equal terms 
for all Gas already been fought out, and it is a sur- 
prising fact that present quotations continue to reflect 
pre-war preferences at least as much as the influences 
of compulsory evacuation and the “Blitz.” On the 
whole, it is perhaps probable that there will be no 
marked change in procedure. In any case, holders who 
are not attracted by the offer of 3} per cent stock at a 
small discount should begin looking for alternatives. The 
decision of Birkenhead to redeem half its outstanding 
stock has little effect on the general position, since few 
of the corporations have the option of partial repay- 
ment. Owing to a transposition of figures the average 
rate of interest on the £32,750,000 of stock convertible, 
was given last week as 4.45 instead of 5.44 per cent. 


* * * 


Rayon Concentration 


For some years past, the market for rayon shares 
has enjoyed periods of excitement at the prospect of a 
fusion between the two leading manufacturers, 
Courtaulds and British Celanese. Shortly before the war, 
it seemed: probable, perhaps for the first time, that a 
very close alliance, if not an amalgamation, would be 
secured. War raised problems of a fiscal nature which 
caused the plan to fall through, but, in revealing this last 
March, Mr Courtauld stated that alternatives were being 
explored. Now there comes a conjunction of forced re- 
striction of sales, official demands for concentration, 
and—best of all for the holder of British Celanese—a 





very large addition to the already adequate cash re- 
sources of Courtaulds, as a result of the sale of Viscose 
Corporation. The argument in favour of amalgamation 
has always been plausible, but its practicability must 
depend on the terms demanded by British Celanese, 
whose ordinary capital is largely in private hands. So 
large a proportion of the total output of the country 
comes from the two firms, that the complete closing of 
the few others would not save them from a considerable 
measure of restriction, and those who suggest that more 
economical operation would result from a complete 
fusion are probably justified. The re-emergence of the 
idea has had the not unusual, but illogical, effect of 
depressing the shares of the putative buyer and raising 
those of the seller. Courtaulds ordinary, which had im- 
proved over 5s. on the Viscose sale, fell back some 2s. 
to 30s., while Celanese 10s. ordinary, which have 
received no dividend in 20 years, rose 9d. to 4s., and the 
20s. 7$ per cent second cumulative preference, with some 
ten years arrears of dividend, improved 6d. to 10s. 6d. In 
view of the history of the company, and of the general 
uncertainty of the future, these prices seem unduly high 
and it is difficult to see the board of Courtaulds offering 
anything like a fancy price to get rid of a competitor 
whose financial position is inferior to their own. This is 
rendered even more improbable by the existence of 
agreements throughout the rayon industry for fixing 
prices of yarns and fibres and of other working arra 
ments, which a year ago were described as functioning 
with complete satisfaction to all concerned. In all the 
circumstances, concentration in rayon should not 
present insurmountable difficulties, even without a 
fusion of Courtaulds and British Celanese which would 
create a virtual monopoly. On the basis of current 
prices, it would cost something under £8,250,000 to 
acquire the whole share and loan capital, and it is 
virtually certain that no such cash payment would be 
permitted without severe restrictions on its use. Control 
would be obtained for £3,250,000, but Courtaulds might 
well object to retaining in being £2,500,000 preference 
capital carrying as high a rate as 7 per cent. 


* * * 


A Courtaulds Valuation 


A report, which although unconfirmed, is believed 
to be soundly based, suggests that the price the Treasury 
is to receive for the Viscose Corporation is $150,000,000, 
on the basis of which it is evident that the receipt of 
Courtaulds should be at leust £33,000,000, after allow- 
ing for 5 per cent retained in the U.S.A. and certain 
expenses. Without acoeresng this figure as authoritative, 
it is interesting to make a rather more detailed valua- 
tion of the ordinary capital upon this basis, The 
accounts at the end of last year showed floating assets 
of £17,500,000, against which there were creditors of 
under £4,000,000 and provisions for staff pensions and 
contingencies to a total of £1,742,000, leaving a net 
figure of £12,000,000. Deducting £8,000,000 for the pre- 
ference capital and adding £33,000,000 of cash there re- 
mains a cover of £37,000,000 for £24,000,000 of ordinary 
capital, or 30s. 10d. per unit, now quoted at 30s, This 
valuation takes no credit at all for fixed assets valued, 
probably on a conservative basis, at £9,425,000, or for 
the company’s interests in Canada and in continental 
Europe, nor, apparently in such growing concerns as 
British Cellophane and Nylon Spinners. The immediate 
outlook is, of course, poor, but recovery may be expected 
in the measure that increase in output is permitted. 
If the figure of cash receipts suggested is reliable it 
would, with existing investments, even if placed in 
2h per cent bonds, yield an income sufficient to cover 

preference divi and leave almost 2} per cent 
for the ordinary. If this figure is considered ex- 
travagant, the other extreme of receipts, the £20,000,000 
given last week would give a return of 14 per cent 
on the ordinary and provide a cover of cash and 
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liquid assets for their full nominal’ value, leaving 10s. 
per unit to be covered by trade investments and fixed 
assets. Even this figure makes little allowance for post- 
war recovery. 


* * * 


Electrical Equipment Results 


The results of two leading electrical engineering and 
equipment companies, Assoctated Electrical Industries 
and British Insulated Cables, show good progress in 1940. 
Profits of the former concern are substantially higher, 
before tax. There is a small reduction in the amount 
earned for equity from £409,086 to £395,360, but the 
rate is up by 0.6 at 13.9 per cent. British Insulated 
realised a small rise in total profits after tax, but, with 
a substantially higher depreciation provision, the earned 
rate is slightly reduced from 28.8 to 28.7 per cent. 
Both companies have adequately covered ordinary 
dividends, which are maintained at 10 per cent for 
Associated Electrical and at 20 per cent for British 


Insulated. The following table provides a comparative . 


analysis of profits over the past two years: 


Associated Electrical British Insulated 





Equipment Cable 
1939 1940 1939 1940 
£ £ £ 
Profit after contingencies*...... 1,481,253 | 1,716,170 783,22 786,232 
OE, as suiionsiabigeubaeend 10,988 6,475 17,026 18,333 
EE: 234,956 261,283 158,617 209,622 
SII SF an) cctcnds Cececesaconnget 758,226 900 hea a 
Debenture interest ............... son nae 35,000 883 
RE: GUID orccpeceanssecnnscoe 67,997 60,152 57,500 57,500 
Ordinary stock :—~ 
TS eee 409,086 395,360 515,081 500,394 
SEE | a5 es ebenbibkanakean benim 307,615 283,006 400,000 400,000 
ES UE sc wsiiisbdciensbbciuees 13-3 13-9 28-8 28-7 
SL TEL betskdeioiedohexenionegntn 10 10 20 20 
ID ik rics niihietindina noe nes ene oe wk 113,334 100,000 
Dividend equalisation............ 100,000 100,000 fade mA 
Ey IEE sbsdntenteanecescanss 253,118 265,472 488,305 488,699 


* And after tax for British Insulated Cable. 
+ £100,000 to War Contingencies for British Insulated Cable in 1939 and 1940. 


The speech of the acting chairman of British 
Insulated, Mr T. H. Martin-Harvey, which is circulated 
with the report, points out that the provision of extra 
depreciation of £51,005 is due to the necessity of 
operating the company’s plant under war conditions. 
The directors have brought the total of War Con- 
tingencies Reserve, which they consider must be still 
further increased, to £200,000, and have also made full 
provision for the company’s estimated liability under 
the War Damage Bill. Expenditure on plant and build- 
ings amounted to £224,516, although the application of 
depreciation reveals a rise in the value of this item in 
the balance-sheet of only £14,894 to £1,974,752. Cash 
holdings are sharply reduced from £630,520 to £93,760, 
thereby financing a rise in stocks from £1,588,580 to 
£2,108,731. All but £1,500 of the company’s debenture 
stock has now been surrendered for redemption and no 
interest has been payable on the residue since January 
4, 1940. The consolidated balance-sheet of Associated 
Electrical Industries, on the other hand, shows cash 
holdings which have more than doubled at £1,342,543, 
while stock is over £2,000,000 higher at £9,003,496, rises 
which are financed mainly by an increase of some 
£2,800,000 in creditors to £10,829,848. The £1 ordinary 
stocks of the two compaies offer sound yields, Associated 
Electrical £1 stock giving £5 3s. 11d. per cent at the 
current price of 38s. 6d., while British Insulated, at 
Sls. 3d. ex dividend, offers £4 18s. 6d. per cent. 


* * * 


Lamport and Holt Record Earnings 


_ _The realisation, for the calendar year 1940, of the 
highest total profits, after taxation, earned since 
Lamport and Holt started operation under the present 
management in 1934 is an indication that very adequate 
profits can be obtained from full use of tonnage under 
the Government requisition scheme. Total earnings 
amount to £198,095, against £121,694 in 1989 and 
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£187,082 in 1987, the previous best year. With an alloca- 
tion of £40,000 for depreciation of fleet, against £100,000 
in 1937, the surplus for ordinary stock stands at £147,392 
against £85,349 in 19389, when the previous highest 
equity earnings were realised, and represents a rate of 
24.8 against 11.5 per cent. After repeating the 6 per 
cent dividend, the carry forward is up from £61,448 to 
£155,267. The directors report the loss of three vessels 
from enemy action during the year and the principal 
changes in the balance-sheet are associated with this de- 
velopment, and, with the assumption by the Ministry of 
Shipping of responsibility for new building. As a result, 
there is a fall in fixed assets, including tonnage building, 
of some £266,000 on the year, and the appearance of a 
tonnage replacement reserve of £261,356. In con- 
sequence of these changes, there is an increase in the 
excess of floating assets over current liabilities of 
£622,000, in round figures. In particular, despite the re- 
payment of a loan totalling £126,000 and the acquisition 
of Government and other securities to the tune of 
£100,040, cash holdings are up from £218,725 to 
£841,654. Moreover, the company has £29,600 standing 
to its credit on Government tonnage replacement 
account. After the recent rally in shipping share prices, 
the 6s. 8d. stock units, at 7s. 14d. ex dividend, offer a 
yield of £5 12s. 4d. per cent. 


Cammell Laird and Hadfields 


Both these companies, which are intimately con- 
cerned in the output of munitions, have made good pro- 
gress during 1940. Despite an increasing tendency to 
veil the movement of gross earnings from the investor 
by non-disclosure of depreciation and tax provisions, it 
is clear that, in both cases, total earnings last year were 
substantially above those for 1939. Thus, Hadfields’ 
profits, struck after tax. and depreciation, amount to 
£297,496, against £302,368. The balance-sheet shows pro- 
vision for taxation and contingencies of £994,920, 
against £727,085. After meeting normal prior charges, 
the equity surplus is very slightly reduced at £251,859, 
against £255,523, representing a rise in the earned rate 
from 35.1 to 40.6 per cent, and, after meeting the usual 
22} per cent ordinary dividend, the carry forward is 
increased from £475,802 to £588,167. The Cammell Laird 
accounts tell much the same tale. Profits, net of tax and 
depreciation, are actually rather higher at £266,116, 
against £250,851, and the balance-sheet shows that de- 
preciation was increased from £55,662 to £69,363, It can- 
not be too strongly deplored that the directors find it 
necessary to withhold the tax provision, which in 1939 
amounted to £300,000. With an available surplus of 
£241,852, against £225,394, the 10 per cent ordinary 
dividend was covered by a rate of 23.7, against 18.7 per 
cent, and, after providing £100,000 for reserve as in the 
three previous years, the carry forward reaches a new 
high level for the decade at £104,818, against £65,023. 
It is encouraging that English Steel, in which Cammell 
Laird is substantially interested, has secured a rise in 
profits after tax from £891,074 to £912,497. Since depre- 
ciation is increased by £50,000 to £400,000, the surplus 
for dividends is slightly reduced. The absence of a con- 
solidated statement is regrettable. The balance-sheets of 
both companies show a large excess of floating assets 
over current liabilities, but it is not clear why Hadfields, 
with gilt-edged holdings of £687,237, should continue 
to run a bank loan, whose amount is now disclosed at 
£390,651. Yields are generous. The 5s. ordinary stock of 
Cammell Laird, at 6s. 6d., yields £7 18s. 7d. per cent. 
Hadfields’ 10s. shares, at 21s. 6d., offer £10 9s. per cent. 


* * * 


British Aluminium Profits 


In 1940, British Aluminium total profits slipped back 
from the record figure of £1,075,796, which was reached 
in the previous year, to £912,211, a decline which must be 
attributed to rising costs and to separation from the 
company’s continental subsidiaries, as well as to tax 
demands. With a cut in the ordinary dividend from 12} 
to 10 per cent, covered by earnings of 16.9 per cent, and 
an allocation of £100,000 against £150,000, to general 
reserve, the carry forward is, however, once more in- 
creased to £194,796. The following table provides a 


; 
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three years: 
Years ended December 31 
1938 1939 1940 
£ £ £ 
Total profits ..........00. 909,851 1,075,796 912,211 
Income tax ..........:s...00000. 50,000 175,000 150,000 
Directors’ fees ............405- 27,181 28,250 29,055 
reciation .................. 50,000 50,000 50,000 
Doane service ............ 175,000 175,000 175, 
Preference dividend ........._ 90,000 90,000 90,000 
Ordinary stock :— 
head iaiaiiddiehctaiiah abn tes 5 557,546 418,156 
Paid .......cccceeeeeeeeeseeeeee 375,000 875,000 —- 300,000 
Earned Y w.csscccssseceseee 191 21-9 16-9 
PAIN rdcian ati: 12} 10 
Reserve account ............ 100,000 150,000 100,000F 
Carry forward ........:..0+.. 144,004 176,640 194,796 


+ £500,000 taken from Reserve to cover losses in France and 
Norway. 


As is indicated in the speech of the chairman, Mr. R. W. 
Cooper, circulated with the report, the company is now 
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detailed analysis of the trend of profits over the past wholly <opploged on Government orders and has worked 
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the past - In the circum- 
stances, the reduction in dividend from the level paid 
in the past two years on the existing £3,000,000 capital 
must come as a disappointment to stockholders, but it 
is clear that, apart from rising costs, the military mis- 
fortunes of 1940 must have borne heavily on the enter- 
prise. The balance-sheet shows an allocation of £500,000 
ainst assets in Norway and France, leaving a total 
of unappropriated general reserve at £2,450,000, while 
depreciation reserve now stands at £1,500,000. More- 
over, the directors maintain a further undisclosed re- 
serve by retaining as liabilities the sums owed by 
British Aluminium to subsidiary and associated com- 
panies in enemy occupied countries. That the scale of 
the company’s activities has expanded during the past 
year is indicated by an increase in creditors, including 
taxation, from some £1,400,000 to more than £2,000,000, 
and in debtors from some £800,000 to nearly £1,300,000. 
A rise in holdings of Government and other securities of 
£140,000 to £161,011 is accompanied by a fall in cash 
holdings from £1,243,878 to £900,652. The £1 ordinary 
stock, at 39s. 6d. ex dividend, offers a sound yield of 
£5 1s. 83d. per cent. 





HONGKONG AND SHANGHAI BANKING CORPORATION 


(Incorporated in the Colony of Hongkong. The liability of Members is limited to the extent and in manner prescribed by Ordinance No. 6 of 1929 of the Colony.) 





ONE HUNDRED AND TWENTY-FIFTH REPORT OF THE BOARD OF DIRECTORS to the Ordinary 


Yearly General Meeting of Shareholders, held at the Offices of The Hongk 


and 


Corporation, 1 Queen’s Road Central, Hongkong, on Wednesday, the 26th Fobsuury, 1941, at 12 noon. 


TO THE SHAREHOLDERS OF THE HONGKONG AND SHANGHAI BANKING 
CORPORATION 

LADIES AND GENTLEMEN,—The Directors have now to submit to you a General 
Statement of the affairs of the Bank and Balance Sheet for the year ending 
8ist December, 1940. 

The net profits for the year, together with $3,411,329-55, balance brought forward 
from last account, after paying all c es, deducting interest paid and due, and 
making provision for bad and doubt accounts and contingencies, amount to 
$17,411,199-54. 

The Directors recommend writing off Bank Premises Account the sum of $1,000,000. 

After deducting $1,000,000, the Interim Dividend of £2 10s. 0d. per Share, paid on 
12th August last, viz.: £400,000 at 1s. 2jd.= $6,453,781-51, and remuneration to 
Directors, there remains for appropriation $9,876,745-77, out of which the Directors 
recommend the payment of a Final Dividend of £2 10s. Od. per Share, viz. : £400,000, 
which, at 1s. 2jd., the rate of the day, will absorb $6,453,781-51. 

The Balance, $3,422,964-26, to be carried to New Profit and Loss Account. 


The sterling equivalents of the Assets and Liabilities are shown at 1s. 2jd., the 
rate ruling on the last day of the year. 


DIRECTORS 
During the year Mr. H. V. WILKINSON and Mr. D. F. LANDALE resigned their seats 


on leaving the Colony, and Mr. L. J. Davigs and the Hon. Mr. J. J. PaTeRson joined 
the Board in their s' . 


The Hon. Mr. J. J. PATERSON has been elected Chairman for the year 1941, with 
Mr. W. H. Lock as Deputy Chairman. 


The Hon. Mr. A. L. SHIELDS, the Hon. Mr. T. E. Pearce and Mr. K. 8. Morrison 
retire in rotation, but being eligible for re-election, offer themselves accordingly. 
AUDITORS 
The Accounts have been audited by Mr. Jonn Fiemine, ©.A., and Mr. H. R. 
Forsytu, C.A., who offer themselves for re-election. 
J. J. vaya 
Chai 


HONGKONG, 11th February, 1941. rman, 








ABSTRACT OF ASSETS AND LIABILITIES 
31st December, 1940 


LIABILITIES Sterling Equivalent Dollars 
Authorised Capital :— £ s. d. 
400,000 Shares of $125 each... . $50,000,000 
Issued and Paid-up Capital :— 
160,000 Shares of $125 each. ...........655+ 1,239,588 6 8 20,000,000-00 
Reserve Liability of Shareholders :— 
$125 per Share on 160,000 Shares 
tas ane kd cues vepeeen $20,000,000 
CE TRIG. 6 cde dC ese Ne Tie eeteceess 6,500,000 0 0 104,873,949-58 
Hongkong Currency Reserve ........+++.+++: 619,791 13 4 10,000,000-00 
Notes in Circulation :— 
Aopen Tih ui Gow Agata the 
e e wo nts for the 
— RS, 3 Age ietnice eas 1,859,375 0 0 30,000,000-00 
cess Note Issue nst Hongkong Govern- 
ment Certificates et Inde DOOD cacpadas 10,566,915 4 1 170,491,405-00 
Py IR. cc bb banker enseesncédeanden 47,376,429 3 11 764,392,807-19 
NE soca Meees bia dubcsebee's secede s 7,222,330 1 2 116,528,350-52 
Bills Payable :— 
(Including Call Loans and Short Sight Drawings 
on London Office and Drafts on London 
SE 0 coedeuneetushstveetnsinens beet 947,952 12 10 15,294,698-11 
Acceptances on Account of Constituents ...... 220,057 18 10 3,550,514-67 
Profit and Loss Account ...............0.0e 674,181 12 9 10,876,745°77 


Liability on Bills of Exchange re-discounted, 
£3,873,197 11s. 10d., of which £3,478,734 16s, 11d. 


have since run off, ee ae dd 
. £77,226,566 13 7 $1,246,008,470-84 


—— 
TS TD 


ASSETS Cates Sylreiet Dollars 
8. d. 
aa OP cis bs caddasnbcbendssenedntanes 8,801,887 311 142,013,642-15 
ongkong G t Certificates of Indebted- 
nets: : cheeks ; , ; orn ae Fou 0s 7. 10,585,383 13 11  170,789,383-99 
tish Gov t, , Colonial and Other 
Securities. ae Senet Seaule " 18,227,374 10 5  294,088,731-78 
= Discounted, Loans and Credits ........ as 25,832,150 16 9  416,787,643-78 
Receivable and Balance of Remittances a 
unite Oe EL o's > boc is hansN bess tn erate 12,397,149 8 8  200,021,234-59 
ties of ’ r 
Contra..... wrens Witten: Per 990,057 18 10 3,550,514-67 
OG TOM 6. ooo. cave an dabeeees s0VENS 1,162,563 1 1 18,757,319-88 


£77,226,566 13 7 $1,246,008,470-84 
_—— 


Sterling Exchange taken at 1/2}. 





GENERAL PROFIT AND LOSS ACCOUNT 


Dr. 31st December, 1940 
To Interim Dividend :— 














Dollars Dollars 
Paid on 12th August, 1940, of £2 10s. Od. per Share 
on 160,000 Shares= £400,000 at 1/2f—.......... 6,453,781-51 
To Remuneration to Directors £5,000 .............. 80,672-26 
To Balance to be Appropriated :— 
To Final Dividend :— 
Of £2 10s. Od. per Share on 160,000 Shares = £400,000 
OB DIRS 6.6 bbe kde cope pedwne sens ds tee beaded os 6,453,781-51 
To Transfer to Bank Premises Account.............. ,000,000-00 
To Balance forward to next year.................... 3,422,964-26 
= = 10,876,745-77 
$17,411,199-54 
enema meme a 
Cr. 
By Balance of Undivided Profits, 31st December, 1939 $3,411,329-55 
By Amount of Net Profits for the Year Ending 31st 
December, 1940, after making provision for bad and 
doubtful debts and contingencies, deducting all 
Expenses and Interest paid and due............ ++ 18,909,869-90 
$17, 411,199-54 
$17,411,190-54 
TRUCE ES 
STERLING RESERVE 
D Sterling 
De EN 0 Fb 0k dc cidwteenegadee kkese eh cnes ddnbhn iawn sie £6,500,000 0 96 
ARRAS 
E Sterling 
By Balance 31st December, 1989 ................ aiinwis eae £6,500,000 0 0 
SLANDER SESE ee 
HONGKONG CURRENCY RESERVE 
Dr. Doi 
er I oc ccc cccerecccccskdanscbintes sudan 64 bedae* cactsie $10,000,000-00 
LCE EI 
Cr. Dollars 
By Balance 3lst December, 1939. ..........600ceeeeceesceaeune $10,000,000-00 
ROARING TAIN 





V. M. GRAYBURN, Chief Manager. 


T. J. J. FENWICK, Chief Accountant. 


J. J. PATERSON, 8. H. DODWELL, T. E. PEARCE, Directors. 


We ha Assets and Liabilities with the Books, Vouchers and Securities at the Head Office and with the certified Returns from the 
. and ‘Tounaen cameo oe a Hamburg) made up to 31st December, 1940, with the exception of certain distant offices where the year is closed on 


Slst October or 30th November. 
We have obtained all the information and explanat 


HONGKONG, 7th February, 1941. 





ions we have required. In our 
4 true and correct view of the Corporation's affairs according to the best of our information 


such Abstract is full and fair, and 
the explanations given to us and as shown 


JOHN FLEMING 
H. R. FORSYTH } Chartered Accountants. 
Auditors. 
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London 
Note : all dealings are for cash 


Durinc the past week, markets have 
shown ves more than usually 
sensitive to rumours reg 

Balkan situation. Favourable reports 
have been the signal for substantial 
buying of leading gilt-edged and home 
rail issues, aided on the technical side 
by the release of payments on the 


requisitioned India stocks. Momentary 


optimism, however, did not spread to 

e industrial or commodity markets 
which remained rather dull with little 
business passing, a condition to which 
the gilt-edged market returned toward 
the end of the week, following unmis- 
takable evidence of German penetration 
of Yugoslvia. 

* 


After the previous Friday’s quiet 
close in the gtlt-edged market, with 3} 
per cent War Loan down ys and beth 
23 and 4 per cent Funding lower by 4, 
prices staged a significant reeovery at 
the opening of the present week. On 
Monday, the most noticeable improve- 
ments were rises of } for 2} per cent 
Consols and Local Loans; of } for 4 
per cent Consols and 4 per cent Funding 
and of 4 points for Bank stock. Later, 
the upward movement was temporarily 
checked, though prices generally re- 
mained firm, sentiment being en- 
couraged by lower shipping losses and 
by the resignation of Marshal Graziani, 
while in midweek, 3} per cent War 
Loan touched a new high level for 
more than four years at 1043. In 
the foreign bond market, there was 
renewed demand for Brazilian Funding 
issues, but few other stocks found 
favour. Greek issues suffered a number 
of losses of $ point and the German 
Potash loans eased the same amount on 
Monday. Chinese issues remained firm, 
but certain Japanese bonds, including 
the 6 per cent issue of 1924 and the 4 
per cent issue of 1889, were lower on 
balance. 

* 


Enthusiasm for the senior home rail 
issues was the most notable feature of 
last week’s stock market activity. 
** Brums’”’ and London Transport were 
most in demand, London Transport 
5 per cent “B”’ stock rising 2 points 
on Tuesday. Southern 5 per cent pre- 
ference was also in demand and there 
was some enquiry for LMS ordinary 
and Southern preferred. There was 
little activity among foreign rails. 
Canadian Pacific preference moved un- 
certainly, losing } before the week-end 
which they subsequently recovered. 


7 


In the industrial market, interest 
centred round the rumoured possibility 
of a merger between Courtaulds an 
British Celanese. Consequently, Court- 
aulds started the week with a loss of 
ls. 3d., while British Celanese improved 
9d., but later, speculative interest re- 
ceded. Breweries were a weak section, 
a large number of issues, including Bass 
and Mitchells and Butlers, losing Is. at 
the beginning of the week, when Ind 
Coope was Is. lower. Heavy in- 
dustrials were not dealt in in a large 
way and there were few significant 
changes. Among general industrials, 
** Emmies,”” Boots and ICI all suffered 
moderate losses, but Associated Port- 
land Cement, Brazilian Traction and 


_ International Nickel returned to favour. 


There was also a further revival of 
interest in the shipping section. 


* 
The demand for kaffirs was alter- 
nately er optimistic reports 
from the Cape and depressed by the 


cP, 
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submission of the Jugoslav Govern- 
ment. Crown Mines and Springs found 
support and, before the week-end, Sub 
Nigel gain ed te, when, among copper 
shares, Rhokana also improved }. This 
rally was, however, followed by a fall of 
4 on Monday, when, in the diamond 
market, De rs deferred rose by the 
same amount. There was little business 
in the rubber market, —a Anglo- 
Dutch showed to advantage. In the oil 
market, transactions were concentrated 
on preference issues and Anglo-Iranian 
found support, as did also Shell Trans- 
port ordinary. 


Elections to office at the first meeting 
in 1941-42 of the Committee for General 
Purposes of the Stock Exchange, 
London, resulted in the return of Mr 
Robert Barclay Pearson as chairman; 
of Mr. Robert Pelham Wilkinson as 
deputy-chairman and of Mr Arthur 
Louis Francis Green as secretary. There 
is widespread regret at the failure of 
Mr W. B. Morison to obtain a seat. 
This implies no disagreement whatever 
with the new regulations, in whose 
formation he played a prominent part. 


“FINANCIAL NEWS” INDICES 


Appro Security Indices 
otal Corres. ee 
1941 mm Day 

in 8.E. 1940 | 30 Ord. | 20 Fixed 
List shares* | Int.t 
Mar. 20 .. 2,195 3,714 68-0 127-2 
~—— oT 2,474 3,174 68-0 127-3 
oo Bb wom 3,160 3,714 67-7 127-5 
— 2,410 4,033 67-5 127-5 
pe 2,495 8,977 67-3 127-7 


* July 1, 1935=100. ¢1928=—100. 380 Ordinary 

1941; hi , 73-7 (Jan. 17); lowest, 67-1 

(Mar. 14). 20 Fixed Int., 1941; highest, 127-7 
(Mar, 26); lowest, 126-1 (Jan. 2). 


New York 


In a week in which sentiment was over- 
cast by anxiety regarding develop- 
ments in the Balkans and by the con- 
tinuation of labour trouble at the 
Bethlehem Steel Works, price move- 
ments on Wall Street were pre- 
dominantly narrow and _ irregular. 
After the week-end, some selective buy- 
ing was evident and a few issues in 
the steel, motor and_ shipbuilding 
sections gained fractionally. Later in 
the week, the tone was increasingly 
subdued, though a good demand for 
rail stocks was maintained, thanks to 
record car-loading figures. In midweek, 
the tone was again subdued and 
irregular. 

The Iron Age estimates steel mill 
activity at 100 per cent of capacity, 
against 99.5 per cent in the previous 
week. 


New York Prices 


STANDARD STATIisTICs INDICES 
(1926 = 100) 
WEEKLY AVERAGES 








1941 
me | | 
: 19 
Low | High | 1941 | 1941 | 1941 

18 | 15 
847 Industrials l08-0 | 6-8 | 8-7 | 89-0 
Rails........ 28-0a} 26-2 | 26-5 | 26-6 
40 Utilities... 78-7 | 74-1 | 75-4 | 74-4 
























419 Stocks .. 73: 82-1b) 75-0 | 76-5 | 76-5 
Av. yield®..... |6-65% |6-18% |6-46% |6-31% |6-31% 
High | Low 
(ec) (b) 
* 50 Common Stocks. (a) Jan. 22, (b) Jan. 8. 
(ec) Feb. 11. 
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THE STOCK EXCHANGES 


Dairy AVERAGE 50 Common Stocks 


Mar. 13]. 14 ar. 15 Mar. 17] aa, 18} Mar. 19 


97-10 | 97-20 | 98-00 | 97-80 98-20 | 97-60 


1941 High: 105-80, January 10. Low ° 
resetee fa. 1 0, 





Total share dealings: Mar. 19, 540,000; 
Mar. 20, 490,000; Mar. 21, 470,000; 
Mar. 22, 270,000; Mar. 24, 370,000; 
Mar. 25, 450,000. 


Close Close Close Cl] 

18, 25, 18, 25, 

1941 1941 1941 1941 
1. Railroads Celanese of A. 234 22 
Balt.& Ohio... 3 38) Chrysler ..... 668. 64 
Gt. Nthn. Pi... 2 25 Wr. ““A”’ ae} 
Illinois Cent. . 7 | Eastman Kdk. 134 13 
N.Y. Cent. .. 12% 123/Gen.Elec..... 33% 325 
Northern Pac. 6 Gen. Motors . 43 
Pennsylvania iat 243) Inland Steel.. 7 76 
Southern .... 12} 13 | Int. Harvest... 488 47 
2. Int. Nickel... 


Utilities, etc. 
Amer. Tel. ... 161$ 16 


36 
oo wae ak Na Dairy. 134 13% 
- ; aa: Nat. Distillers 214 20 
ces tae: ST Se met. Gtet ... OF Os 
Pub. Sv.N.J. 258 246) Broct. Gamble 54} 55 
Sth. Cal. Ed. . 3 26 Sears Roebuck 73 71 
UnitedGas .. 88 82) Shel Union... 11$ 11 
3. Com ny Vac... 8 
Industrial Stan. OIIN.J.. 35% 354 
Amer. Metal . 184 174) 20th Cen. Fox 6 6 
Am. Roll. Ml. 14 134] U.S. Steel .. 584 574 
Am. Smelting. 40} 394) West’hse El... 952 93 
Anaconda ... 24} 24§| Woolworth .. 3( 
Sc adean 21¢ 21 | Yngstn. Sheet 34} 33 


Capital Issues 


Week ontne Nominal Con- New 
March 29, 1941 Casta we ns Money 
£ 
To the Public ............ Nil ie Nil 
To Shareholders ......... Nil a Nil 
By 8.E. Introduction... 250,000 oe 255,000 
By Permission to Deal Nil ee Nil 
Net Savings Certs.t ... 4,180,148 ... 4,180,148 
3% Defence Bonds(s) 4,428,445 4,428,445 
24% Nat. War Bondst Nil Nil 
Ditto, 2nd issuest(w) . 9,216,930 9,216,930 
3% Savings Bondsf(t) 4,969,479 4,969,47% 


+ Week to March 18, 1941.  ~ Week to March 18, 
1941, making total since June 25, £444,418,358. 
(s) Total sales to March 18, 1941, £243,300,290. 
(t) Total sales to March 18, 1941, £69,102,139. 
(w) Total sales January 2, 1941, to March 18, 1941,. 
£121,453,512. 


Including Excluding 
Year Consensions Caaveniens 

1941 (New Basis) ... 291,133,301 201,133,302 
1940 Ora Basis) ... 725,709,016 372,763,885 
1941 (Old Basis) ... 290,723,416 290,723,416- 
1940 (Old Basis) ...... 721,528,433 368,773,300 


Destination (Conversions Excluded) 


Brit. Emp, Foreign 
ex y ae Camano 


2,549,103 Nil 
368,502 Nie 

2,500,000 Nil 
142,456 Nil. 


Year U.K. 
£ 
*41 (New Basis) 288,584,198 
*40 (New Basis) 372,385,381 


»41 (Old Basis) 288,223,416 
+40 (Old Basis) 368,630,844 


Nature of Borrowing (Conv. Excld.? 
Year Deb. Pref. Ord. 


£ x £ 
"41 (New Basis) 288,584,198 8,511 2,180,562° 
40 (New Basis) 368,685,006 336,677 3,732,200 
"41 (Old Basis) 288,223,416 Nil 2,500, 
40 (Old Basis) 368,055,000 77,500 640,800" 


** Old Basis ” includes public issues and issues to- 
shareholders ‘“ New Basis” is all new capital im 
which permission to deal has been granted. 


CONVERSIONS AND REPAYMENTS: 


Birkenhead Corporation.—This cor- 
poration will repay on July 1, 1941,. 
one half of every holding of the outstand- 
ing £654,923 4} per cent Redeemable» 
Stock 1940-1960. 
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Industry and Trade 


Scrap and Steel Supplies 


On July 27th last year Mr. Herbert Morrison, then 
Minister of Supply, announced that a comprehensive 
survey was to be made by the Steel Control in collabora- 
tion with the surveyors of the local authorities of all 
heavy iron and steel scrap in the form of railings, 
derelict factories, pitheads and other obsolete structures. 
In view of the vital need of ensuring a continuous flow 
of raw materials to the steel furnaces, eight months 
would seem to have been more than adequate for the 
completion of this survey. Yet it is reported that the 
survey is still incomplete and that —— in some 
twenty counties—in western England, the Home 
Counties, the west Midlands and East Anglia—have still 
to be scheduled. While it appears that the survey is now 
to be completed, the delay seems incomprehensible. 
True, raw material supplies—ore and scrap—have 
hitherto been adequate for the maintenance of steel 
production at a high level. But if the current rate of 
output is to be maintained and if provision is to be made 
for contingencies, it is essential to make sure well in 
advance that the requisite supplies of scrap will be 


available. 
* * bg 


Concentration in Cotton Trade 


As a first step towards the concentration of pro- 
duction in the cotton industry, some 80 out of a total of 
550 spinning mills will be closed next week and their 
24,000 operatives released for war work as a result of 
the exhaustion of their raw material supplies. The 

rocess is likely to continue, for a further 80 mills, which 
es received only a small allocation of raw cotton for 
April to enable them to complete orders on hand, are 
expected to be closed early in May. At the one end of 
the scale are those—chiefly spinners of fine and medium 
yarns—who have been told that they will get no more 
cotton until the position improves. At the other end are 
the producers of coarse yarns which are needed for 
Government and vital export work. These have been 
allocated the same amount of cotton for April as for 
March, while some have had their supplies increased. 
This applies especially to the Royton and Oldham 
districts which are already turning out yarn for the war 
effort at high pressure. In cases where they are short of 
labour for maximum production, they will be able to 
recruit from cperatives released from closed mills. 
Combines have been affected as well as individual firms. 
For instance, one combine will have to close 20 per cent 
of its mills immediately and will be producing at only 
50 per cent of capacity from next May. Spinners with 
reduced rations will be allowed to pool their resources 
and produce in some of their mills while closing others. 
Those which are kept open must be run at capacity and 
contribute towards the maintenance of those which are 
closed. Part-time working will be permitted only as a 
temporary measure and firms will not be encouraged to 
delay the process of concentration. The weaving branch 
will not be affected for a few weeks, but manufacturers 
will not be able to accept new orders for export until 
they know whether they can obtain the necessary yarn. 


* * * 


Improvement in North-East Coal Trade 


Despite the dislocation in transport caused by 
the severe snowstorm of some three weeks ago, 
from the effects of which the North-East has not 
yet completely recovered, the coal trade in all 
its departments has shown considerable improvement. 
In consequence, throughout the whole of this coal 
area there is now a desire to increase production by 
opening more seams. There is, however, a shortage of 
suitable miners, as so many have left the district to train 
for work in munition factories. It has been estimated that 
in Durham, which has suffered more than Northumber- 
land from the collapse of European markets, 16,000 men 
have left the mining industry and found work else- 
where. There are now only some 4,000 miners idle, but 
it is known that these men are not altogether suitable 
for the employment that is available. This improved 
position is attributed principally to the greater increase 
in the shipment trade brought about by the better 
supply of tonnage directed to North-East ports. There 





has been a large arrival of tonnage loading “ bunkers 
only,”’ also there are shipments to foreign coali 
stations and this district has some trade with Sou 
America and Egypt. Greater use has been made of 
sea-borne traffic to relieve rail co ion. There is no 
doubt that much larger quantities of North-East coal 
would be acceptable by consumers in Lancashire and the 
South, even at the considerably higher price than that 
of their local coal, but with the rail transport difficulties 
it is being found imperative to adhere strictly to the 
** priority ’’ list, so that in Lancashire only those con- 
sumers engaged upon war production are obtaining 
regular supplies. 


* * * 


Rural Budgets 


The Ministry of Labour Gazette for February contains 
a third article in the series on working-class budgets. 
This time the budgets were collected, not directly, but 
through the National Federation of Women’s Institutes. 
They were furnished by 366 families for one week in 
each of the months October, 1937,: January, April and 
July, 1988. The families all lived in rural villages, and 
in most cases the head of the family was an agricultural 
worker, but a small number of other workers was in- 
cluded. The families without children were under- 
represented, so that the average composition of the 
family was 4.25, whereas in the collection of purely agri- 
cultural budgets, obtained directly by the Ministry of 
Labour, it was 3.79. The budgets all came from England 
and Wales, whereas the official inquiry covered Scotland 
and Northern Ireland. In spite of these differences, the 
correspondence between the figures obtained in the two 
surveys is most striking. The main results of all three 
inquiries are tabulated below :— 


DISTRIBUTION OF WEEKLY EXPENDITURE PER HOUSEHOLD 














Industrial Agricultural Rural 

s. 4d. % s. d. % a: a % 
WD viv occtessetixcceunes 10 10 12°5 4 9 8-2 47 8-1 
PR sicapdncdaccccticenas 34°41 39°6 27 9 47-9 23 1 49°5 
Ce 9 4 10°8 5 10 10-0 5 3 9-3 
Fuel and Light......... 6 5 7-4 411 8-6 9 8-4 
Other Items ............ 25 67 29-7 14 8 25-3 14 0 24-7 

NE. tancianeines 86 3 | 100 57 11 | 100 56 8 | 100 


The figures for food do not include the value of home- 
grown produce or of food provided by employers, which 
latter is estimated to have averaged about 10}d. per 
family per week. This inquiry does not add very much 
to the result of the last, but it provides very satisfactory 
independent confirmation of its substantial accuracy. 


* * * 


Priority for Munitions in America 


Although the United States still has a substantial 
margin of unused manufacturing capacity, competition 
for materials and machinery between producers of 
civilian goods and munitions is bound to hamper the 
fulfilment of the armaments programme unless steps are 
taken in good time to give war factories the first call 
upon vital supplies. The difficulty appears to have been 
foreseen, for the Office of Production Management has 
already devised the machinery of a priority organisa- 
tion to be directed by Mr E. R. Stettinius, jun. Priority 
certificates are to be issued by the Army and Navy 
Munitions Board, and the priority organisation of the 
Office of Production Management is to ensure their 
application with as little disturbance as possible to 
ordinary production. Industry has been classified into 
five groups—minerals and metals, chemicals, commer- 
cial aircraft, tools and equipment, and general pro- 
ducts ; executives have been appointed to each of them 
to operate the scheme. It appears that the authority of 
the priority executives is derived chiefly from that of the 
President in his capacity as Commander-in-Chief of the © 
Armed Forces, but also from the Selective Service Act 
and other recent laws. But as the expansion of the 
munition sector of ind gathers momentum it may 
not be possible to ensure it adequate supplies without 
more than a little disturbance to “‘ ordinary produc- 
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tion.” In fact, the rationing of essential materials will 
become as essential in America as it is in Great Britain 
if her capacity to po the tools of war is to be 
developed to the full. 


* * * 
Price Control in America 


Despite a sharp contraction in producers’ stocks, 
United States prices of copper and spelter have been 
kept stable at 12 cents and 7.25 cents per lb. respectively 
since the end of September last. In normal times the 
depletion of stocks would certainly have raised prices by 
leaps and bounds. The fact that a rise has been pre- 
vented is mainly due to the intervention of Mr Leon 
Henderson, the member of the Defence Advisory Com- 
mission in charge of prices, who last September issued 
a warning to producers that he would take stern 
measures in case of further increases. In the meantime 
the United States Government has strengthened its hold 
on the prices of the two metals. As regards copper, it has 
contracted for the purchase of 235,000 tons of Chilean 
copper and will enter into further buying orders within 
the next few weeks in order to secure all necessary 
supplies at the present price. In spelter the Defence 
Advisory Commission concluded an arrangement with 
the trade last week under which both producers and 
traders pledged themselves to sell only to genuine con- 
sumers in order to eliminate speculators. Under the sime 
arrangement the present price was reaffirmed as adequate 
and fair by both producers and consumers. Copper and 
spelter, however, are not the only products for which 
measures have been taken to keep prices down. In the 
case of tungsten ore the United States Government has 
recently begun to release large tonnages from its stocks 
to defence works whose own reserves are exhausted. It 
has been announced that releases have only been made 
to prevent these consumers from entering the open 
market and forcing up prices. As regards iron and 
steel scrap, for which indirect price stabilisation is ex- 
tremely difficult owing to the lack of uniformity in the 
commodity, a maximum price schedule is being prepared 
hy the Defence Advisory Commission to prevent prices 
from rising above $20 per ton, free Pittsburgh. It is 
likely that similar measures will gradually be taken for 
the majority of other raw materials required in the pro- 
duction of arms. The prevention of speculative rises in 
raw material prices not only keeps arms production costs 
down, but constitutes also a striking example to private 
producers in the United States. In the past the majority 
of United States raw material producers always showed 
a bias for high or rather too high prices. In some cases, 
amongst which copper is the most outstanding, this 
policy has virtually undermined the United States’ pre- 
dominant position on the international market. As the 
country’s producers will probably fare well under the 
existing controlled and semi-controlled prices, they may 
well learn from their present experience that larger sales 
at lower prices can secure better results than lower sales 
at higher prices. But it remains to be seen whether the 
Government’s powers are sufficient to. prevent rises in 
price when situations of great scarcity arise. 


* . * 
Tin Quota to Remain at 130 per cent. 


The results of the meeting of the International Tin 
Committee on March 20th were announced too late for 
comment in last week’s issue of The Economist. First, 
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the Committee decided—presumably in the knowledge 
that America will continue the accumulation of special 
emergency stocks after the end of June—to maintain 
the quota at 130 per cent of the basic tonnages for the 
third and fourth quarters of the current year. Secondly, 
it recommended to the Governments concerned that the 
control scheme should be renewed for a further period 
of five years from the beginning of 1942. At the same 
time, it suggested a revision of the basic tonnages on 
the basis of one year’s output at the present quota in 
order to bring them more into line with the actual 
capacity of the various countries. This would involve a 
reduction in Bolivia’s basic annual tonnage from 46,000 
to 40,000 tons and an increase in those of Malaya and 
the Dutch East Indies from 77,000 to 88,000 tons and 
from 39,000 to 50,000 tons respectively. Since these 
decisions were not unexpected, they had little effect on 
prices. 


* * * 


Improvements in Oil Technology 


A further notable advance in the petroleum refiner’s 
art is revealed in the recent announcement of an im- 
proved process for the manufacture of petrol from heavy 
oils. Petrol is produced from crude petroleum jointly 
with a number of other products, but the quantity which 
can be obtained by straight distillation of the raw 
material falls far short of present-day needs. Had it been 
impossible to solve this problem, petrol would have been 
far more expensive than is in fact the case; for there 
would have been large quantities of by-products for 
which no market could be found. A solution was found 
by the invention of the cracking process, the commercial 
importance of which dates from the early ’twenties. 
Cracking—the disintegration of the heavier and less 
valuable products, gas and fuel oil, into much-needed 
petrol—was originally accomplished by the application 
of great heat and high pressure. A more recent advance 
was the invention of catalytic cracking, i.e., cracking 
in the presence of an agent which, while itself under- 
going no chemical change, facilitated and accelerated 
the process of disintegration. Besides enabling much 
lower temperatures and pressures to be used (thus con- 
siderably reducing costs) the catalytic agent speeded up 
the process and enabled a greater output of better 
quality petrol to be obtained. Unfortunatly, however, 
operations had still to be interrupted every half-hour or 
so for the regeneration of the catalyst, which soon be- 
comes coated with a carbon deposit. The regeneration 
requires fairly expensive equipment and entails a con- 
siderable loss of time. The method just invented employs 
what is described as a revolutionary technique in which 
the catalyst, instead of being in solid lumps in the still, 
flows like a liquid and is continuously regenerated. The 
result is a considerable reduction in capital cost and in 
operating expenses, a saving of time and the production 
of petrol of a more uniform quality. Construction of 
three plants using this fluid catalytic process, each with 
a capacity of 300,000 tons a year, has been commenced 
in the United States by the Standard group, owners of 
the process. Patent rights are being made available to 
the whole oil industry under a licensing system and there 
seems little doubt that before long this method of crack. 
ing will supersede all others. Even higher qualities of 
petrol will then be available with no increase in price. 





COMMODITY AND 


The tin quota is to remain unchanged 
at 130 per cent. of standard tonnages for 
the third and fourth quarters of this year. 
In a Note on this page we discuss the 
International Tin Committee's recom- 
mendation that the scheme should be 
continued for a further period after 
January Ist, 1942. The London Rubber 
Trade Association has appointed a special 
sub-committee to undertake a thorough 
survey of all the factors in the present 
situation with reference to the rubber 
market. Rubber prices are very firm, 
closing on Wednesday at 14§d. per lb. 
smoked sheet. Cotton has not exceeded 
its record price of last week, but was 
maintained at a higher level than of late ; 
Wednesday's closing price was 8.92 per Ib. 
for American middlings. Moody's index 
of American commodity prices (Decem- 
ber 3lst, 1931=100) has risen steadily 


during the week and on Wednesday was 
183.7. Sir Cecil Weir, speaking at 
Leicester to hosiery manufacturers from 
all parts of the country, suggested that 
brand names should be suspended for the 
duration of the concentration of the 
industry, and that they should be re- 
placed by standard or war brands. 


The Cotton Purchasing Agents.— 
It is announced that the company which 
is to buy, classify and distribute raw 
cotton as agents for the Government is to 
have eight directors, of whom five will 
be members of the Liverpool Cotton 
Association and three of the Manchester 
Cotton Association. Some dissatisfaction 
has been expressed with the number, 
which is thought to be too small, and 
representations are likely to be made on 
this subject. The company is to be paid 


INDUSTRY NEWS 


£500,000 a year for its services. None 
of this money is to be used to compensate 
firms which will have to close down. 


Home-grown Flax.—To compensate 
for the loss of overseas sources of flax, 
the Ministry of Supply prepared a pro- 
gramme for a large increase in flax acreage 
in Great Britain and Northern Ireland. 
It is intended to set up two new flax 
processing units in Scotland, each of 
which will be able to deal with the crop 
from 2,000 acres. In Central Scotland 
good crops were grown last year, the 
yield averaging 2} tons per acre, while a 
few crops yielded over 4 tons per acre. 
The crop is very suitable for newly 
ploughed grassland and is an approved 
crop under the £2 per acre grassland 
subsidy scheme. Flax-pulling machines 
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THE HONGKONG AND SHANGHAI BANKING 
CORPORATION 
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to the extent and in prescribed by 
a manner 


ECONOMIC SITUATION IN THE FAR EAST 
NATIONAL GOVERNMENT'S IMPORTANT PROBLEMS 
THE HON. J. J. PATERSON’S ADDRESS 


The ordinary yearly general meeting of the shareholders of 
The Hongkong and Shanghai Banking Corporation was held in 
Hongkong on the 26th ultimo. 

The Hon. Mr J. J. Paterson presided. 

The chief manager read the notice convening the meeting. 

The chairman, in the course of his speech, said:—The net 
profits for the year amount to $13,999,869.99, an increase of 
about $7 lacs compared with the previous year. 

After deducting the interim dividend paid at 1s. 23d. and 
directors’ remuneration, and including $3,411,329.55 brought 
forward from last year, there remains for distribution 
$10,876,745.77, which it is proposed to deal with as follows :— 

To pay a final dividend of £2 10s. per share, 


subject to deduction of income-tax $6,453,781.51 


Transfer to bank premises account $1,000,000.00 
Carry forward to new account ... $3,422.964.26 
$10,876,745.77 


Our London office is carrying on unscathed in the direct line 
of the war, and the fall of France, of course, meant the with- 
drawal of the British members of our staff at Lyons ; otherwise 
our branch offices have not been affected. Here in Hongkong, in 
Shanghai, and in Singapore, where our three main offices are 
situated, results have been satisfactory in spite of abnormal 
conditions. 


VALUE OF CHINA’S TRADE 


The foreign trade figures for China in 1940 are at first sight 
amazing, even allowing for inflated war-time prices of goods and 
for exchange depreciation. But for many reasons, some of which 
were mentioned here last year, it is almost impossible to make 
a reliable estimate of the real value of China’s trade in terms of 
gold or sterling currencies. Smuggling, exchange and trade con- 
trols, unrecorded imports and exports (which must have reached 
big proportions), variations in the methods of valuing goods, the 
employment of special exchange rates linking imports to exports 
and so on all affect the issue. One even finds considerable diffi- 


culty in dealing with a single port like Shanghai ; some of the ~ 


anomalies disappear, but other complications arise. 

One unhealthy feature stands out clearly. Shanghai last year 
imported from abroad large quantities of native products which 
the hinterland can normally provide. For example, not only in 
value but also in quantities, the imports to that port of rice, 
cotton, coal, tobacco, sugar, flour and artificial silk in 1940 
were all higher than in 1986, the last normal year. In that year 
cotton, cereals, tobacco, and coal accounted for only 13 per 
cent. of import values. In 1940 they accounted for over 51 per 
cent. Meanwhile the export position is clouded over by mono- 
polies, controls, and extraneous influences which naturally have 
a serious effect on the balance of trade and on currency 
exchange. 


FOREIGN CREDITS AND LOANS 


In view of their bearing on exchange and trade balances, I 
should here mention the various credits and loans which China 
has received during the year from foreign sources. Detailed 
particulars have not been made public, but you must be aware 
that such loans were made chiefly for political reasons. The 
published announcement dealing with the most recent of the 
United States loans showed that the donors were desirous that 

“arrangements for purposes of monetary protection and 
management” (the words actually used) should be completed. 

at is satisfactory so far as it goes, but that is all the informa- 
tion which is at present available. 





The Shanghai foreign exchange market in 1940 fluctuated 
between a high mark of 474d. and 8% U.S. cents, which points 
were touched in January, and a low mark of 8d. and 4}4d. U.S. 
cents in May. The year ended with rates about 8}$d. and 54d. 
U.S. cents. The stabilisation fund continued to carry out its 
stabilising operations as necessary and, considering that the 
proceeds of exports are being largely monopolised both by the 
authorities in the occupied and unoccupied parts of China, it is 
remarkable that the value of the Chinese currency has been 
maintained with so little difficulty. 

The establishment of the new Central Reserve Bank in 
Nanking on January 6, 1941, and in Shanghai on January 20th 
had little serious effect on the Shanghai exchange market, but 
it cannot be gainsaid that the establishment of this bank, 
coupled with the existing currency situation in North China, has 
made for uneasiness, since it is feared that further measures 
may follow. All the leading banking interests in the Far East 
lay stress on the importance of the continuation of the existing 
free market at Shanghai. Any rash action, precipitating its 
closure or tending to its restriction, whether from Chungking or 
Nanking, might result in unfortunate reactions not only in 
Shanghai itself but also in China generally. 


CHINESE MARITIME CUSTOMS REVENUE 


The record revenue collection of the Chinsese Maritime 
Customs has been welcomed perhaps too effusively by those who 
have not studied the situation sufficiently carefully, Although 
a record in terms of Chinese dollars, the figure of 475 millions 
represents only about £7} millions at the average rate of the 
year, whereas the previous year’s collection of 881 millions was 
equivalent to about £8} millions, and the average value in 
sterling over the 10 years prior to the Sino-Japanese conflict was 
no less than £19 millions. 

Moreover, owing to the continuance of the Sino-Japanese con- 
flict, the position of the foreign loans has in no way improved 
in the past year. Quotas in Chinese dollars are still set aside by 
the National Government in the Central Bank of China to cover 
their estimated shares of both the Customs and Salt Loans. 
These quotas are based on the proportion for which unoccupied 
China might be regarded as liable if quotas were also provided 
by the occupied parts of China. It must be remembered that 
such sums are estimated by working out the amount of Chinese 
dollars due, at the former official sterling rate of 1s. 2}d., to 
meet scheduled loan payments. Actually the sums deposited in 
the Central Bank of China last year averaged only about 11 per 
cent. of the sums so due. 


CUSTOMS FUNDS DEPOSITED IN THE YOKOHAMA SPECIE BANK 


Various unofficial statements have been made by members of 
the Nanking régime to the effect that a portion of the Customs 
funds deposited in the Yokohama Specie Bank in occupied ports 
has similarly been earmarked for foreign loan payments, but so 
far as we are aware such statements have never been confirmed. 
Last year your chairman estimated that $380 million lay in 
the Yokohama Specie Bank on Customs aceount. By now that 
figure must have been doubled, but if and when the dollar 
quotas are released to the Chinese Government by the Yoko- 
hama Specie Bank there will still remain the exchange problem 
—that is to say, the problem of how to obtain the requisite 
amount of foreign currencies. There has, however, been no 
repudiation of the pre-conflict foreign issues, neither by the 
Chinese Government nor by the authorities controlling the 
Customs funds in the occupied areas, and the problem of ex- 
change may not be so difficult for China as for other countries 
when the world gets back to normal. 
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One beacon of hope to bondholders is the continuance of the 
Customs Administration in the form in which it has existed for 
so many years, under the able guidance of Sir Frederick Maze, 
the Inspector-General. Fortunately it seems to have been 
generally realised that undue interference with the established 
principles of the Customs Administration would result in un- 
favourable repercussions which would outweigh possible advan- 
tages. There is to my mind little doubt that Sir Frederick Maze 
himself is largely responsible for this satisfactory state of affairs, 
and his eminent services will no doubt be more clearly recognised 
when the smoke of conflict clears away. 


THE SALT ADMINISTRATION 


The Salt Administration is, unfortunately, by no means so well 
placed as the Customs Administration. In the areas it controls 
it has had its task cut out to ensure that adequate supplies of 
salt are distributed to the unoccupied areas of China. Mean- 
while in occupied China little information has been made public 
as to how salt revenues are collected and employed. It appears, 
however, that Japanese-controlled salt companies have mono- 
polies in the production and distribution of salt, and that Japan 
is now taking large quantities of salt from North China to 
replace supplies from elsewhere which have been cut off as a 
result of the war. 


THE PEKING-MUKDEN RAILWAY LOAN 


Alone of all the Chinese railway loans the Peking-Mukden 
Railway Loan (known as the Chinese Imperial Railway Five 
per Cent. Gold Loan of 1899) is still up to date with coupon and 
amortisation payments, and its earnings remain excellent. The 
Manchurian authorities have, however, found difficulty in obtain- 
ing sterling exchange. Some of the British railway staff have 
been paid off, but their treatment was decidedly niggardly and 
caused a good deal of dissatisfaction. 

In West China progress has been made on the early stages 
of the railways running north and west of Kunming, but the 
severance of communications with Indo-China naturally cut 
off the only feasible route for the supply of heavy materials. 
Some work has been done on the Hengyang-Kweilin Railway 
and also on the western end of the Lunghai line. The railways 
under the control of Japanese companies—namely, the Central 
China Railway Company, south of the Yangtsze (but excluding 
the railways centred on Hankow) and the North China Railway 
Company, north of the Yellow River—are apparently operating 
with a fair amount of regularity. However, the railway bond- 
holders are also unlikely to receive consideration until political 
conditions become normal. 


THE NORTH CHINA DEVELOPMENT COMPANY 


In addition to the Japanese-controlled railway companies in 
East and North China, you are, of course, aware that a whole 
network of Jajianese-operated companies are active in those 
areas. The North China Development Company is a large con- 
trolling concern operating 18 subsidiary companies (there may 
be more by now). These control transportation, wharves, cotton 
growing, mining, salt production, telegraphs, telephones, power 
stations, and so on, The Central China Development Company 
concerns itself with similar operations in the Yangtsze Valley, 
and in addition with silk production and filatures, river and 
coastal steamships, fish marketing, and real estate. Many, if not 
most, of these companies have monopoly trading rights; some 
of them make profits but others are handicapped by shortage 
of equipment and local difficulties. 

I will not elaborate the obvious effect of these developments 
on foreign firms. You may have read an illuminating statement 
published a little time ago by the Tientsin American Chamber 
of Commerce commenting on the much quoted phrase of Mr 
Matsuoka, “‘ We shut the open door nowhere to none.”’ Other 
organisations, both British and American, have been equally 
frank, and I need do no more than refer you to the last annual 


report of the China Association, and to the speech of the chair- 


man at the last annual meeting of the Shanghai British Chamber 
of Commerce. 


RISING COST OF LIVING IN SHANGHAI 


This is not the occasion to refer in detail to Shanghai's muni- 
cipal and other problems, but I feel that you wish me to say 
how much we sympathise with that great city in its embarrass- 
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ments and with the chairman and secretary-general of the 
Shanghai Municipal Council, who have both narrowly escaped 
the hands of assassins during the past year. Restrictions on the 
movement from the interior of rice, that very important item 
in the Chinese diet, and of other native produce, which were 
potent factors in causing exchange to fall, have driven up the 
cost of living over 250 points since January, 1940; the price of 
rice increased 120 per cent. in the year and over 600 per cent. 
since the Sino-Japanese conflict commenced in 1987. This has 
naturally led to higher costs all round and particularly to de- 
mands for increases of pay and so brought financial embarrass- 
ment to the Municipal Council. 

The latter’s powers of taxation being restricted by the 
Shanghai Land Regulations, they have been forced to ask 
authority from ratepayers for a considerable increase in rates 
rather than to adopt other forms of taxation or subsidies, | 
am afraid that a proper solution of the Shanghai problem in 
all its aspects can only come when the political problems of 
the Far East are solved. In the meantime let us hope that 
there will be a realisation of the vital importance on humani- 
tarian and common-sense grounds of reasonable compromise 
for the maintenance of peace, order, and the livelihood of the 
large population of that cosmopolitan city. 


HONGKONG—ECONOMY THE WATCHWORD 


Last year your chairman expressed uneasiness at certain 
aspects of the financial situation of this Colony, and urged 
the employment of economy. I am satisfied that the new budget 
has been kept down to reasonable proportions, considering the 
onerous but necessary expenditure on defence measures and 
the services unavoidably incurred through the influx of Chinese. 
But we must continually remember that Hongkong is very sus- 
ceptible to outside influences, such as the situation vis-d-vis 
China, Japan, Indo-China, the shortage of tonnage, movements 
of population, and so on. It is therefore of importance that 
fresh commitments should be scrutinized with great care, and 
that economy should be the watchword on all sides. 

It is, however, only right that Hongkong should remit to 
the Home Government whatever contribution to the war effort 
it can spare, and last year it played its proper part in remit- 
ting £200,000 out of revenue, and a further £200,000 from the 
profits of the exchange fund. In addition, there is of course the 
bomber fund, now totalling about £100,000, which has been 
raised by voluntary subscription through the South China 
Morning Post and Hongkong Telegraph. This is apart from 
the considerable expenditure borne by the Colony for local 
defences. It amounts to a contribution we can be proud of, 
but which should be continued on the same scale. 

As regards other countries, Malaya gives the brightest 
picture, Tin and rubber exporters have had a very good year, 
and this has, of course, brought prosperity to the many con- 
cerns (including banks) which are directly or indirectly 
concerned with these two important products. It must not, 
however, be forgotten that the present prosperity of producers 
is due largely to the purchases made by the United States 
Government for their war reserve stocks, and these purchases 
will not go on for ever. 

The report and accounts were unanimously adopted. 


















FOREIGN EXCHANGE CONTROL 
IN PRACTICE 


The series of special articles explaining the 
detailed processes involved in putting the 
Exchange Regulations into practice, now in 
course of publication in The Financial News, will 
shortly be republished in pamphlet form (price 
6d.) in response to many requests. 

The review covers the whole field of prac- 
tical Foreign Exchange control, and will be of 
invaluable assistance to branch bank officials. 

Orders should be addressed to The Publisher, 
The Financial News, 20 Bishopsgate, E.C.2. 


















re 
he 


nt. 
as 
le- 


— FP CF mee 





March 29, 1941 


BRITANNIC ASSURANCE COMPANY, LIMITED 
STRENGTHENED VALUATION BASES | 
£363,000 ALLOCATED TO POLICYHOLDERS 


MR J. A. JEFFERSON’S STATEMENT 


The seventy-fifth annual general meeting of the Britannic 
Assurance Company, Limited, was held, on the 2lst instant, 
in Birmingham, Mr J. A. Jefferson, F.I.A., chairman and general 
manager, presiding. His statement, which had previously been 
circulated to the shareholders, was as follows :— 

Last year I pointed out to you that the effects of war are 
adverse to life assurance institutions, which are bound to expe- 
rience heavier claims, bear heavier expenses, and suffer heavier 
taxation. You will not be surprised, therefore, to learn that in 
valuing our liabilities in both branches this year we have taken 
a cautious view of the future by strengthening the valuation 
bases. 

While we have strongly supported the Government in its 
War Savings Movement, and are still continuing actively to 
do so, I want you to realise the difficult position of a pro- 
gressive life office, with rapidly accumulating funds. These 
funds are derived mainly from the premiums on long-term con- 
tracts based on the earning of a rate of interest of 3} per cent. 
net; one does not need to possess the mind of a professor of 
economics to see that there must be a limit to the proportion 
of its funds which an assurance company can afford to have 
invested at 2} per cent. gross. To bring the matter home to 
you more forcibly I would point out that whilst our funds have 
doubled since 1928 our net interest income has increased by only 
one-half. 


THE REVENUE ACCOUNTS 


The total income was £7,086,000. The premium income 
amounted to £5,537,000. Gross interest was £1,537,000 and net 
interest was £1,179,000. Total death claims at £1,679,000 showed 
an advance of £172,000, while maturities at £1,542,000 in- 
creased by £410,000. Since the inception of the company it has 
paid over £55,000,000 in claims, and it is interesting to mention 
that during 1940 the total sums assured in force passed the 
£100,000,000 mark. 

The net result of the year’s working was an addition to the 
funds of £1,547,000, bringing them up to £35,240,000. 


ORDINARY BRANCH 


During 1940 the funds increased by £318,000 to £12,692,000. 
The premium income was £1,422,000. The death claims at 
£267,000 included claims arising directly from the war amount- 
ing to £32,000. Claims under maturing policies advanced by the 
large sum of £247,000 to £925,000. The net new sums assured 
totalled £2,099,000, and were 82 per cent of the previous year’s 
total, a percentage which was well above the average of all 
offices. 

Despite an increase of nearly £11,000 in the gross interest, 
there was a drop of over £11,000 in the net interest, the net 
rate of interest being £3 lls. 3d. per cent. In this branch alone 
the liability for income tax has more than doubled in the 
last five years, the extra liability being the equivalent of the 


cost of a reversionary bonus on with-profit policies of 10s. per 
cent, 


INDUSTRIAL BRANCH 


The total funds stand at £18,604,000. The premium income 
amounted to £4,105,000. The premiums collected during the 
year represented 19s, 10d. in the £ of those falling due, the 
highest rate we have ever attained. The lapsing has been at a 
rate well below normal. 

The gross rate of interest earned on the funds was £4 19s, 3d. 
per cent. The net rate earned was £3 19s. 8d. per cent. 

Death claims amounted to £1,411,000. War claims have been 
increasing and during 1940 amounted to £38,000. During the 
year we paid £617,000 in respect of maturing endowment 
policies. Surrenders paid totalled £75,000, a decrease of £32,000, 
which followed a reduction of £22,000 during 1939. 

The expense rate for the year was 29.76 per cent, which was 
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0.80 per cent only in excess of the figure for 1939, I am sure 
you will agree that, having regard to the allowances we are 
paying to members of our staff serving with His Majesty’s 
Forces, and to increased costs generally, the increase is a 
modest one. 

During the year many more of our agents joined the Forces 
and we appointed a large number of women to take their 
places. We now have about one thousand wemen agenis in our 
service. We have been able to continue our policy of increasing 
the debits of our agents, thereby increasing their earnings. 


VALUATION OF ASSETS 


Again I am proud to be able to report that our investment 
reserve funds, now amounting to £2,250,000, are still intact. 
Our Stock Exchange securities valued at middle market prices 
on December 81st last still disclosed in the aggregate an appre- 
ciation on their book values. 

Turning now to the balance sheet, I wish you to note the 
increase of £1,860,000 in British Government securities, You 
will observe that this increase is larger than our total increase 
in funds during the year, and as the amount has all been 
invested in the Government’s new war issues we can say that 
the Britannic is making its full contribution to the War Savings 
Movement. 


VALUATION OF LIABILITIES 


In the Britannic ordinary branch the with-profit business 
formerly valued at 2} per cent. was valued at 2} per cent. 
The surplus disclosed after this strengthening of the bases was 
£408,431, inclusive of £196,345 brought forward from 1939. The 
directors have transferred £50,000 to the ordinary branch 
investment reserve fund, bringing it up to £750,000, and have 
allocated £162,908 to policyholders to provide a reversionary 
bonus of £1 per cent on the sum assured to with-profit policies 
and have carried forward a substantial balance of £172,428. 

In the Britannic industrial branch, not only has the rate of 
interest assumed in the valuation been reduced to 2$ per cent, 
but a more recent mortality table, the English Life No. 10 
(Males), has been substituted for the English Life No. 8 (Males) 
Table. The surplus disclosed was £710,167, inclusive of £181,110 
brought forward from 1989. The directors have made allocations 
of £180,000 each to policyholders and to profit and loss account, 
and have transferred £90,000 to the staff pension fund. £100,000 
has also been added to the industrial branch investment reserve 
fund, bringing it up to £1,500,000. Finally, £160,167 has been 
carried forward undivided to 1941. The directors are gratified 
that notwithstanding war conditions it has not been found 
necessary to withdraw or even modify the bonus scheme. 

Taken as a whole the valuation results show that the company 
is in a very strong financial position, and that every possible 
precaution has been taken by the directors to enable the com- 
pany to face all eventualities. 

The directors again express their thanks to all members of 
the indoor and outdoor staffs for their efficient services and 
helpful co-operation during 1940, and especially in dealing 
with the many difficulties arising from the war. That these 
were successfully overcome the accounts show clearly, and I 
am pleased to say that the feelings of goodwill existing between 
the directors and all sections of the staff have continued. 

The report was unanimously adopted. 


Every yeac many hundreds of Companies publish Reports of their 
Annual General Meetings in The Economist, thereby 
of investors in the quiet of their own homes. 


In time of war the value of this practice is greatly enhanced because 


reaching thousands 


The Economist provides valuable infotmation which is not otherwise 
available to investors, who therefore read it more carefully than ever. 

Full particulars of the charges for inserting these reports may be 
obtained on application to The Reporting Manager, The Economist, 8, 
Bouverie Street, E C.4. 
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ASSURANCE 


COMPANY LIMITED 


FACTS AND FIGURES 
from the Statement by 


SIR GEORGE TILLEY, F.c.11. 


President and Chairman of the Company 
on the Annual Report and Balance Sheet 
for the year ending 31st December, 1940. 


FUNDS £112,389,143 
INCOME £19,931,244 


INVESTMENTS 


The funds show an increase of £3,970,368. The 
market value of the investments exceeded the 
price at which they stand in the balance sheet. 


LIFE BRANCHES 


In the Ordinary Branch sums assured under 
new policies issued during the year amounted 
to over £5,700,000. Premium income in the 
Industrial Branch exceeded £9,520,000, an 
increase of £177,000. 


FIRE AND GENERAL 


In these Branches the premium income 
exceeded £1,652,000. 


BONUSES 


In the Ordinary Branch a bonus of £1 per 
£100 assured was declared on policies entitled 
to participate in full profits that become 
claims by death or maturity during 1941. 

In the Industrial Branch a bonus has been 
declared on policies, with certain exceptions, 
effected before 1st January 1934 that become 
claims by death or maturity during 1941. 
Up to date a total sum of over £6,800,000 
has been allocated for bonuses to policy- 
holders in this Branch. 


TOTAL CLAIMS PAID 
EXCEED £146,000,000 


Chief Offices: High Holborn, London, W.C.1 
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NATIONAL PROVIDENT INSTITUTION 


STRONG FINANCIAL POSITION 


The annual meeting of the National Provident Institution 
was held, on the 25th instant, in London. 

Mr Robert E. Dickinson (the chairman) said that during 
the whole of the period under review they had been at war. 
The institution, in common with other life assurance offices, 
had experienced a substantial reduction in the new business 
figures to which they had been accustomed, and so long as the 
war lasted they must look forward to a continuance of that state 
of affairs. One of the results of their reduced new business 
activities was that the premium income for the past year 
showed a reduction as compared with that of the previous year. 

The gross yield on their life assurance and annuity fund had 
been substantially maintained, but that was largely due to the 
fact that at the end of 1939 they had set aside £200,000 as a 
contingency reserve, and, if the yield were measured on the 
total funds, including that reserve, it would show a fall, as 
might naturally be expected. The net yield was affected by the 
burden of income tax, in spite of the fact that the Government 
had granted them a special relief. For the past year their net 
rate of interest was £8 lls. 5d. per cent., a reduction of 3s. 7d. 
per cent. 

During the year under review they had invested no less than 
£550,000 in new Government War Loans. The rate of interest 
they would earn on such investments must be low, and that 
in turn must affect adversely their trading profits. As regarded 
their Stock Exchange securities, a year ago he was able to 
assure members that in the aggregate those securities were 
fully worth the value at which they stood in the books, and 
it was very gratifying that, in spite of the happenings of the 
past year, they were still able to give that assurance. 

Their financial strength was indeed great, though their 
current profits were necessarily on a reduced scale, and the 
Board had decided that the rates of interim bonus announced 
last year to be payable on policies becoming claims by death 
or by survival should be continued. 

The report was unanimously adopted. 


ANGLO-FRENCH EXPLORATION 
COMPANY, LIMITED 


A SATISFACTORY RESULT 


The fifty-first ordinary general meeting of this company was 
held, on the 26th instant, in London. 

Mr F. A. Robinson (the chairman) said that their investments 
in other companies stood at £832,787, and it was a very satis- 
factory feature that approximately 97 per cent. were quoted on 
the Stock Exchange. The market value of the quoted securities 
at December 31st was £729,966, whilst the unquoted were 
valued by the directors at £24,988, so that there was a difference 
between the book cost and the valuation of £77,833, which was, 
of course, amply covered by the reserve. The result of the year 
was a profit of £47,266, which was slightly in excess of the 
previous year. After adding the balance brought forward, the 
amount available was £75,815. They were writing off £13,650 
on account of depreciation of certain holdings. The dividend of 
5 per cent. would absorb £39,375 and allow £22,790 to be carried 
forward. 

The total net valuation of the company’s assets amounted to 
£859,383, or a surplus of £109,383, and they were of the opinion 
that under present conditions the surplus was not unsatisfactory. 
The gold mining industry of the Transvaal continued to make 
good progress, the dividends declared for the year 1940 amount- 
ing to over £21,000,000 despite the still higher taxation which 
the industry had been called upon to bear. During 1940 the 
** special contribution ’’ was raised to 11 per cent., and it was 
now to be increased to 16 per cent. In addition, dividends 
accruing to shareholders not resident in the Union of South 
Africa were to be taxed at the rate of 1s. in the £. 

The Apex (Trinidad) Oilfields had increased its profits by 
£137,568 to £393,617 for the year ended September 30, 1940. 
The dividend was maintained at 80 per cent. The Anglo-Burma 
Tin Company had made a profit for the year ended June 30, 
1940, of £23,827, which enabled it to pay dividends totalling 
25 per cent. The Anglo-French Company had continued to receive 
satisfactory returns from their other tin holdings. 

The report was unanimously adopted. 
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GOLDFIELDS CORPORATION, 
ASHANTI LIMITED ! 


OUTPUT MAINTAINED IN SPITE OF DIFFICULTIES 


The forty-fourth annual general meeting of the Ashanti Gold- 
fields Corporation, Limited, was held in London on the 25th 
instant, Mr. J. H. Batty (chairman) presiding. 

In his statement the chairman mentioned that there was a 
reserve for taxation purposes of £587,260, which included the 
£300,000 set aside out of profits this year. The company had 
spent some £33,000 on improving the power plant and on 
extending the power station buildings, including the new com- 
pressor station at south shaft. There had been considerable 
improvements in the sanitary conditions on the property, and 
also additional bungalows for Europeans and native hutments 
in the new native village. The new European club was now com- 
pleted and very much appreciated by the staff. So far as labour 
allowed, progress was being made in the erection of the new 
treatment plant, but this work was dependent on the number 
of European fitters available. Practically all the material for 
this plant had been shipped. . 

The share investment in other companies totalled £662,660, 
being approximately the same as in the previous year. The cash 
and bullion total, together £696,000, was slightly higher than 
last year. He might mention that the company had assisted the 
Government by paying some £400,000 to the commissioner of 
taxes in advance, In the present accounts only £100,000 of this 
amount was included, the other £300,000 having been paid out at 
a later date. The company had paid to the Gold Coast Govern- 
ment £114,746 in royalty and £241,000 in export duty on gold 
premium. These sums were quite apart from what might be 
due by the corporation here for income tax and excess profits 
tax assessment. 


WORKINGS OF EXCESS PROFITS TAX 

For the latter the standard of profit allowed under the Finance 
Acts of 1939 and 1940 in arriving at the assessment for Excess 
Profits Tax, as far as could be ascertained at present, had 
reduced the profits available for distribution to shareholders by 
about 15 per cent. The standard year was based on the results 
obtained during the calendar years 1935-6-7. It so happened 
that in order to provide funds to enable an increased output 
to be produced the company had increased its capital from 
£1,000,000 to £1,250,000 in January, 1939. 

Very rightly the Government had taken, and was continuing 
to take, steps to raise the wages of the workers to meet the 
increased cost of living. But he felt that the small investors 
who formed the bulk of the investing public were being inequit- 
ably treated. This lack of equity was even more noticeable in 
the case of the Bibiani Company, about which he would be 
speaking later in the day. 

He felt, too, that this Excess Profits Tax in its present 
100 per eent form wouid fail in its ostensible purpose, i.e., to 
increase revenue and check rising prices. For by removing 
ordinary individual incentive to industrial efficiency it would 
tend to encourage needless expenditure and less care in work 
and management. 

Turning to the mining operations, the technical progress of 
the mines had been fully dealt with in the reports of the general 
manager and the London Consultant’s Review, which read in 
conjunction with each other gave a comprehensive outline of the 
year’s operations, On the lower levels of the mine exploration 
on No. 28 level had been very satisfactory. In the southern 
section of the mine developments had thrown more light upon 
the upward extension of both the Cote d’Or and Obuasi South 
reefs, and encouraged the belief that a considerable tonnage of 
good ore remained to be opened up in this area also. 

Turning to the treatment side, it would be of great advantage 
to the company if the full output could be handled in the central 
treatment plant and so make it possible to close down the pilot 
otation plant. This should effect economies in labour and stores. 

After sO many years of uninterrupted service it was a little 
disappointing to have to call a halt—even a temporary one—to 
the company’s programme of expansion. The mine was, how- 
ever, in very good order with an abundantly strong ore reserve, 
and the management felt confident of being able to maintain 
the present monthly throughput of 19,000 tons for an output of 
22,000 ozs. 

_ Lord Luke (deputy-chairman) seconded the resolution adopt- 
ing the report and accounts, which was carried. 
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BIBIANI (1927) LIMITED 
PENALISING EFFECTS OF EXCESS PROFITS TAX 


Presiding at the fourteenth annual general meeting of Bibiani 
(1927), Limited, held in London on the 25th instant, Mr J. H. 
Batty (chairman) said that the total quantity of ore treated 
for the year rose by 147,648 tons to 821,550 tons, yielding 100,768 
ozs., an increase of 44,529 ozs. over the previous year. In spite 
of the difficulties inseparable from running-in a new plant, 
extractions were actually a little higher than for the previous 
year. As had been forecast, only a limited amount of develop- 
ment had been attempted, and the ore reserves still stood at 
nearly 2} million tons of 7.2 dwt. ore. This was a very strong 
position. 


DEPLORABLE EFFECT OF E.P.T. 


He felt compelled to make some reference to the deplorable 
effect on the company’s fortune of the Excess Profits Tax. The 
company found itself especially penalised by this tax in its 
present form. He therefore proposed to give a short history of 
its operations since its inception, which would recall the resolute 
and persevering efforts of the board to bring the company to 
its present state of production and “ apparent success.’’ He said 
‘‘ apparent success”’ since it was uncomfortable and discon- 
certing to reflect that perseverance in effort and prudence in 
finance had had no other effect than to put the company in 
the deplorable position of having to deplete ore reserves at a 
faster rate without any increased return to shareholders to 
balance this shortening of the life of the mine. 

Bibiani (1927), Limited, was registered in April, 1927, with a 
capital of £12,000, which, in order to provide the capital for 
development, had since, been raised to £500,000. All of this 
capital except shares to the value of £6,000 was represented by 
cash, many of the shares having been issued at a premium which 
was justly warranted by the prospects of the mine as its 
development progressed. 


PRE-WAR PROFITS RE-INVESTED IN THE MINE 


Shareholders realised that the development of a big and un- 
usual mine like Bibiani—in order to assess its true value—must 
be rather a long business. They were encouraged to wait and to 
see most of such slender profits as were being made re-invested 
year after year in the business, in order to maintain its financial 
strength, rather than prematurely inflate the capital by going 
to the public for all the capital required. 

In 1935 it was decided that a new plant to treat 1,000 tons per 
day should be designed. To pay for this the capital of the 
company was increased to £500,000 by the creation of 800,000 
additional ordinary shares of 4s. each, 250,000 of which were 
offered to shareholders at 20s. each in February, 1986, the 
remaining 250,000 shares being issued at the same price in 
February, 1938. 

Including capital, share premium and profits re-invested in 
the development and equipment of the mine, the total outlay 
by shareholders now amounted to about £1,250,000. It was not 
until January, 19386, however, that after waiting for nearly nine 
years, shareholders received their first reward in the form of 
a maiden dividend of 12 per cent. on its nominal capital. 


TAX— OR CAPITAL LEVY 


By the summer of 1939 the new plant was in partial opera- 
tion, and shareholders were looking forward to at last receiving 
a just reward for their enterprise and patience—when war was 
declared. 

The market value of the shares at this time was firm at 26s., 
as the published monthly returns were confirming the expecta- 
tions of the new plant which he had foreshadowed in his address 
to the shareholders at previous annual meetings. 

In fixing the years 1985, 1936 and 1987 as the basis on which 
the E.P.T. was to be assessed, he submitted that the share- 
holders of this company were unduly penalised, and that the 
tax operated, in the cases of Bibiani and mining companies 
similarly situated, like a capital levy on the ore reserves, which 
were being depleted at a much higher rate than in any previous 
years. 

The report was adopted. 
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LANCASHIRE STEEL CORPORATION, 


LIMITED 


DIVIDEND OF 7 PER CENT ON “A” AND “B” 
ORDINARY SHARES 


The eleventh ordinary general meeting of shareholders of 
the Lancashire Steel Corporation, Limited, was held, on 24th 
instant, at the registered office, Bewsey Road, Warrington. 

Mr John E. James (the chairman and managing director) 
presided. 

After moving the adoption of the directors’ report and 
accounts for the year to December 31, 1940, the chairman 
stated that as the accounts were, he thought, self-explanatory, 
he did not propose to comment on them in detail. He pointed 
out, however, that after meeting all charges and making any 
reserves the directors considered desirable, it had been possible 
for the corporation to pay the full dividend (less tax) on the 
two classes of preference shares, and to recommend to share- 
holders payment of a dividend of 7 per cent (less tax) for 
the year on the “A” and “‘B”’ ordinary shares. 

He informed the meeting that since the last annual meeting 
of the shareholders the board had elected Mr Robert Crichton, 
C.B.E., who had had wide experience in the iron and steel 
industry, to fill the vacancy arising on the death of the late 
Ear! of Crawford and Balcarres, K.T., and expressed his 
pleasure that Mr Crichton had consented to become a full-time 
member of the board. 


In paying tribute to the work of the employees and mem- 
bers of the staffs of the corporation and its subsidiary com- 
panies, the chairman stated that groups under the National 
Savings Scheme had been in operation in the works of the 
various companies since the spring of 1940, and that that 
movement, which had been of such value to the country in the 
financing of the war, had been supported by both works and 
staff employees. 


The accounts and report were unanimously adopted, 
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AUTOMATIC TELEPHONE AND 
ELECTRIC COMPANY, LIMITED 
REVIEW OF ACTIVITIES 


The following is a summary of the statement by Mr T. A. 
Eades, vice-chairman and managing director of the Automatic 
Telephone and Electric Company, Limited, circulated with the 
directors’ report and accounts for 1940. 

The chairman of the board, Sir Alexander Roger, had been 
appointed to lead a British Government Mission to Delhi to 
investigate war-time production facilities in India, and they 
regretted his absence (the first in twenty-one years) from the 
coming-of-age general meeting of the company to be held on 
April 1, 1941. 

Many new problems had been encountered during the year, 
but the factory output had been maintained and orders had 
reached a high level. Work in progress had increased and stocks 
generally were higher. Recurring increases in production costs 
had caused a reduction in both trading and net profits. The 
profit on trading, dividends on investments, etc., was £288,052, 
compared with £276,249 in 1939. With the balance brought for- 
ward of £167,302, there was available £405,354. Of that £50,388 
was applied to depreciation of fixed assets, and after providing 
for directors’ fees and for dividends already paid during 1940 
on preference and ordinary capital, there was left £317,488, 
compared with £827,318 in 1989. They proposed to transfer 
£40,000 to ‘“‘ War Contingencies and Taxation Reserve,” and 
recommended a further dividend of 7 per cent. on the ordinary 
stock, making 10 per cent. for the year, and also a cash bonus 
of 24 per cent; and a dividend of 10 per cent with a cash bonus 
of 2} per cent on the deferred stock and shares. There would 
then remain to be carried forward £167,422. 

Much had been said and written regarding E.P.T., and it was 
hoped that the Chancellor of the Exchequer would find it 
possible to announce some welcome amendments. The wide- 
spread feeling which the Press of recent date had exhibited 
against a 100 per cent tax revealed many thoughtful sugges- 
tions, all calculated to assist the Chancellor, both now and in 


the future, when industry must be strong enough to shoulder 
continued heavy burdens. 
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will be hired out by the Ministry of 
Supply on a variety of terms. Prices to 


the grower per ton will vary according to 


grade from £6 to £11 and the Ministry of From 
('000 quarters) 


Supply will be the purchaser. 


Vegetable Oils and Oilseeds.—Im- 
ports of oilseeds are adequate to enable 


mills to continue the production of oils N. America.............. 
‘and cake. The Control has taken mode- — Uruguay... 
rate quantities of Bombay linseed and er es 


substantial quantities of Indian ground 
nuts, and is inviting offers of more of the 
latter. Shipment of old crop Argentine 


Danube and district... 
Other Countries........ 
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RAW COTTON delivered to Spinners 
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Week ended |From Aug.1 to 
Week ended | FromAug.1 to _ Variety pene ean 
(‘000 bales) Mar. | Mar. | Mar. | Mar. 

eo 14 21 22 21 
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is; | 16° | 15 1941 | 1941 | 1940 | 1941 
1941 | 1940 | 1941 —S Ce tT a, Cte a ee ee 
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ht SOUND ccc ccssesnceens 2-3 3-2] 188] 226 
SBCA by Peruvian, ete. ......... 10] 1-4] 146] 83 
258 “a 5,072 Egyptian ............... 0-5] 0-7] 247] 128 

ot “4990 Sudan Sakel ............ 0-3 ~ 107 37 

oie. an East Indian ............ 2-6] 8-0 | 238 | 226 

rans 182 Other Countries........ 1-8] 6-6 96 | 240 

Gaerne 12-4 | 26-9 | 1,049 | 1,513 


linseed continues to be slow, but opera- 


- tions for sowing the new crop are pro- 


ceeding under favourable weather and 
soil conditions. United States farmers 
have reported their intention to put 
under linseed 3,341,000 acres, an increase 
of 17 per cent compared with that 
proposed last spring. Some 3,228,000 
acres were actually harvested last season, 
yielding 778,000 tons. The second esti- 
mate of the linseed crop in India is 
2,907,000 acres compared with the final 
estimate of 3,083,000 acres for last 
season. The coupon rationing scheme of 
oileakes and meals for cattle is in opera- 
tion, but the stupendous task of assess- 
ment and distribution of coupons has 
proved adverse to smooth working and 
delays are frequent. 


* Unobtainable. ¢ Incomplete. 
Source: The Corn Trade News. 


WORLD SHIPMENTS OF MAIZE AND 
MAIZE MEAL 


Week ended |From Apr.1 to 

















From nRNENEEDRNN ' 

(‘000 quarters) Mar. | Mar. | Mar. | Mar. 

8, 15, 16, 15, 

1941 1941 1940 | 1941 
I et ken aed 78 23 | 15,019) 7,338 
Atlantic America...... me 2] 3,261] 2,932 
Danube Region......... a ee 1,487 678 
S. & E. Africa ......... we ..* | 3,567) 1,384t 
Indo-China, etc......... on li 1,638 91 





* Not received. t+ Incomplete since January 18th. 
Source: The Corn Trade News. 





Source: Liverpool Cotton Association's Weekly 
Circular. 


“THE ECONOMIST" SENSITIVE 
PRICE (NDEX 


1935 = 100 
Mar. | Mar. ; Mar. ; Mar. | Mar. 
17, 18, 19, 20, 21, 
1941 | 1941 | 1041 | 1041 | 1041 





Crops ......+.-...] 109-8 
Raw Materials .| 172-6 
Complete Index | 137-7 

















109°5 | 109-8 | 109-6 | 100-4 
172-7 | 173-9 | 173-3 | 174-0 
137-5 | 138-1 | 137-8 | 137-9 

















Mar. | Aug. | Mar. | Feb. | Mar. 

31, 31, 21, 21, 14, 

1937*| 1939 | 1940 | 1941 | 1941 
ee een 147-9] 92-2]111-4]108-5 | 109-3 
Raw Materials .| 207-3 | 122-9 | 163-1 |}171-1|171°8 
Complete index | 175-1 | 106-4 | 134-8 | 133-1 | 137:0 











* Highest level reached during 1932-387 recovery. 





AMERICAN 


Mar.18, Mar. 25, 


1941 1941 

GRAINS $ (per bushel) Cents Cents 
Wheat, Chicago, May ...... ee 87} sng 
Winnipeg, May ............ 733 77 

Maize, Chicago, May ............... 64 65} 
Oats, Chicago, May................ ; 37 37 
Rye, Chicago, May .................. 44 444 
Barley, Winnipeg, May ............ 50} 50} 


METACS (per lb.) - 


Copper, Connecticut ............... 12-00 12-00 
Tin, N.Y., Straits, spot ............ 52°25 62-50 
Fe Se ere Riiceeees 5-75 5°75 


Mar.18. Mar. 25, 
» 1941 1941 
METALS (per Ib.)—cont. Cents Cents 
denen ast St. Louis, spot ...... 7°25 7°25 
MISCLLANEOUS (per |b.)— 
Cocoa, N.Y., Accra, Mar............ 7-18 7:04 
Coffee, N.Y., cash— 
SEs Sed duthhbentessesccnacecs 6-00 6} 
SNEED, © canconcsicpsaecks 33 9} 
Cotton, N.Y., Am. mid. spot ...... 11-14 11-il 
Cotton, Am, mid., Apr. ........... 10-383 10-83 
Cotton Oil, N.Y., May............... 7°68 7-9) 
Lard, Chicago, Mar................... 7-174 7°52) 





WHOLESALE PRICES 


Mar.18, Mar. 25, 

1941 1941 

MISCELLANEOUS (per!).)—<cont. Cents Cents 
Petroleum, Mid-cont. crude, per 


Pi orsnitskadstdramativeni sapiatios 102 102 
Rubber, N.Y., smkd. sheet spot... 21] oot 

~ ss. RAND cep acesen 21} 22 
Sugar, N.Y., Cuban Cent., 96 deg., 

MED Lcenccnssvenvtaten Wiacedbtalind= 3-36 3-45 
Sugar, N.Y., 06 deg., No. 4, f.0.b., 

DERN | Seccnkdcdvncveddecivanis 0-82 0-88 


Moody’s Index of staple com- 
modities, Dec. 31, 1931— 100... 181-9 183-0 


Cg 


em mre owe SF Ss 









A, 
atic 
the 
een 
to 
hey 
the 
on 


March 29; 1941 


THE ECONOMIST 


CURRENT STATISTICS 


GOVERNMENT RETURNS 


For the week ended March 22nd, 1941, 
total ordinary revenue was £39,447,000, 

inst ordinary expenditure of £102,646,000 
and issues to sinking funds of £145,000. 
Thus, including sinking fund allocations, 
the deficit accrued since April Ist is 
£2,382,461,000 against £718,498,000 
(including defence loan issues) for the 
corresponding period a year ago. 


ORDINARY ANDSELF-BALANCING 
REVENUE AND EXPENDITURE 


Receipts into the Exchequer 
(£ thousands) 


Apr. 1, | Apr. 1, Week | Week 

Revenue Esti- | 1939 1940, | ended | ended 

mate, ue = Mar. | Mar. 
1940-41] “59 , 


as” | 23, | 22, 
19e0 | 1061.) PT ee 


ORDINARY 
REVENUE 
Income Tax | 510,500] 383,699) 508,205) 9,899) 16,574 
Sur-tax ...... 83,000} 66,350} 73,047} 2,510; 1,970 
Estate, etc., 
Duties ... | 86,100} 74,070} 78,782} 1,350) 1,490 
Stamps ...... 19,000] 16,820) 12,768 890 450 
BEA Séeeie 70000] { 76.490 23,445) 1,130} 1,190 
a Ee 30] 67,993 20} 1,930 
Other Inland 


Revenue . 1,000} 1,260 951 30 50 


Total In. Rev.| 769,600] 568,629] 765,191] 15,829) 23,654 











Customs...... | 309,350) 258,931) 301,358] 7,461) 7,352 
Excise ...... | 213,550) 137,130) 208,800] 4,729] 5,005 
Tot’'l Customs 


and Excise | 522,900) 396,061) 510,158) 12,190) 12,357 
Motor Duties | 35,000] 33,748] 37,835 


P.O. (Net | Dr. 
Ris 13,291 3,434] 11,583) 3,518 305 
Crown Lands 1,150} 1,210} 1,050)... ts 























Receipts from 

8 Loans} 5,000 4,916 2.553; ... 582 
Mise, ipts|; 13,250) 17,429) 28,135 51] 2,549 

Total ordin- a a 
ary Revenue |1360191/1025427/1356505) 24,552] 39,447 
SELF-BAL. v_o ce oy eek 
Post Office & 


Broadcasting} 86,422) 81,316] 86,417] 4,568] 1,445 








_ Total ...... ]1446613/1106743|1442922] 29,120] 40,892 





Issues out of the Exchequer __ 
to meet payments 
(£ thousands) 


Apr. 1, | Apr. 1, | week | Week 

—— — = — ended 
mate, ar. | Mar. 
1940—41 Mar. Mar. 23, 22, 
1940 | 1941 


Expenditure 


23, 22, 
1940 1941 





ORDINARY 
DITURE 
Int. and Man. 


of Nat. Debt 230,000} 220,696} 219,649 493 
Pa ts to 


N.Ireland | 9,400] 8,775] 8,455] 493 
r Cons. 


Fund Serv. 7,600) 7,106] 7,180 361 54 


-_-_———, [| |] Ss TT 


Total ...... 247,000] 236,577] 235,284] 1,347 54 
Supply Serv. [3736125 1496317|3493154 47,753 102646 
Total Ord. 


Expenditure $983125/1732894|3727438] 49,100/102700 
F-BaL 


Post Office & 
Broadcasting] 86,422] 81,316] 86,417| 4,568] 1,445 


-~-—-l | 


Fol... 140605471181421013813855 53,668/104145 
i — 1939 figures include expenditure out of defence 


After increasing Exchequer balances b 
eons to £3,116,927, the other anne 
for the week (no longer shown 
pparately) raised the gross National Debt 
Y £64,436,452 to about £11,325 millions. 


OTHER ISSUES (NET) 


Interest (Defence (£ thousands) 
Overseas Trade Guarantees 220000 z. 
"686 











Finance 


AGGREGATE ISSUES AND 
; RECEIPTS 
The aggregate issues and receipts from 
April 1, 1940, to March 22nd, 1941, are :— 


£ thousands 
Ordinary Exp. 3,727 488 Ora. Revenue 1,356,504 
ces 722 | Gross, borr. 2,382,636 


Tne, in balan: 
Sinking fds. 11,528 
Net borrowing, 2,371,108 
Misc, receipts 
(net) 
3,728,160 3,728,160 


FLOATING DEBT 
(£ millions) 


Treasury "er tee 





Bills 
Advances | sury | Total 
Date Bank oalie { 
Ten- Tap Public] of by Debt 


De Eng- | Banks 
as land 


1940 
Mar. 23 | 746-0 | 682-8] 55-0 ous ee =11483°8 
Dec, 14 | 845-0 Not available 
” 21 | 845-0 ” ” 
Woas” 2151-8 86-0 | 50-6 ; 338-0/2626-8 
Jan. 11 | 845-0 Not available 
» 18 | 845-0 ” ” 
25 | 845-0 |1340-7| 06-1 | ... | 866-0/2647-7 
Not available 





TREASURY BILLS 














(£ millions) 

Per 

Amount Cent. 

Date of Average | Allotted 
Tender Offered Rate at 
for Applied | Allotted|Allotted | Min. 

Rate 

1940 s 4. 

Mar, 21 50-0 | 100-0 50-0 |20 4-92 38 
Deo. 18 65-0 | 144-0 65-0 {20 1°25) 33 
i: a 65-0 | 130-8 65-0 |20 2-15 88 
‘ar 65-0 | 143-8 65-0 |20 1-52 31 
Jan. 38 65-0 | 183-8 65:0 |20 2-08 38 
oe & 65-0 | 184-7 65-0 (20 2-01 36 
oa 65-0 | 146-0 65-0 |20 1-28) 27 
o = 65-0 | 189-4 65-0 (20 4-04 28 
“oe 65-0 | 150-7 65-0 |20 2-84) 100 
Feb. 7 65-0 | 149-4 65-0 |20 8-39 10 
an 65-0 | 142°5 65-0 |20 4-23) 238 
~ = 65-0 | 189-1 65-0 (20 4-48) 28 
~~ ae 65-0 | 160-5 65-0 |20 38-43 16 
Mar. 7 65-0 | 151-2 65-0 |20 0-17 42 
oo 65-0 | 153-8 65-0 |19 11-79) 24 
a 65-0 | 131-6! 65-0 120 2-95) 17 


On March 21st applications at £09 14s. 10d. per 
cent. for bills to be paid for on Monday, Tuesday, 
Wednesday, Thursday and Friday of following week 
were accepted as to about 17 per cent. of the amount 
ap for, and applications at ae in 

. Applications at £99 14s, 11d. for bill# to be 
paid for on Saturday were accepted in full. 
£65-0 millions of Treasury 
March 28th. For the week ending March 29th the 
banks will be asked for Treasury deposits to the 
maximum amount of £30 millions. 


NATIONAL SAVINGS 
CERTIFICATES AND 3% AND 234% 
BONDS SUBSCRIPTIONS 


(£ thousands) 
N.S.C. | orn | nt, 24% 


Feb. 18; 4,273 8,870 25 
25| 4,602 4,661 47 








Mar. 4| 4.475 | 3,615 - 
» 11] 4,618 4,627 1 
1» 18] 4,180 | 4,428 Nil 
= os a 14 
Totals 
to date |246,543° |243,300* 14444321) 139,130§) 80,182§ 
* 69 weeks. t 40 weeks. § 12 weeks. 





Interest free loans received the Treasury 
4 25th amounted i tt oe 


to March 
Seats, Wet eeracnt foreta ert 


BANK OF ENGLAND 
RETURNS 


MARCH 26, 1941 
ISSUE DEPARTMENT 
Govt. Debt . 11,018,100 











Notes Issued : 
In Cireln. .. 611,484,027 | Other 
In Bukg. De- one en Securities .... oe ee7e 
partment 18, Other Secs. . i. 
Amt, of 
Issue ......... 630,000,000 
Gold Coin 
Bullion (at 
1688. per oz. 
fine) ...... be 241,576 
630,241,575 680,241,576 


BANKING DEPARTMENT 


£ £ 
Props.’ Capital eee Govt. Sees, ... 126,507,838 











lei deapiten ,563,462 | Other Secs, : 

Public Deps.* 21,976,184 | Dises.,ete..... 45,275,109 
Securities ... 19,835,132 
Other Deps. : _-— 
Bankers ... 118,596,973 64,610,241 
Other Accts... 52,288,055 | Notes ......... 18,757,548 

— Gold & Silver 
170,885,028 | Coin ......... 1,101,997 
210,977,624 210,977,624 


* Including Bebone. ——-. Banks, Commis 
sioners of National Debt, and Dividend Accounts, 


THE WEEK’S CHANGES 
(£ thousands) 





Capital and rest ......... 18,116) + 20 
COMBINED ASSETS nn aR 


Discounts and advances | 45,275)+ 89,130}+ 39,181 





securities ......... 22,353])— 1,750;\— 8,912 
Silver coin in issue dept. 7- 2) — 504 
Coin and gold bullion... 1,844;— 182)+ 46 

RESERVES _—_—_——_ | 
Res. of notes and coin in 


banking department | 19,860)— %,196)— 18,332 


bankg. dept.) ......... 10:2%|— 3°6%|— 10°6% 





COMPARATIVE ANALYSIS 
(£ millions) 


1940 


















is £11,015,100; ca 
£14,508, 000,07 Paucar eae raised. from 4806 
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OVERSEAS BANK 
RETURNS 


NOTE.--The latest returns of the Bank of 
Finland a red in ‘** The Economist’ of 
Dec. 9th, ! ; Norway, of —- 
Denmark, of Apr. th ; etherlands, of 
May lith; Belgium, of Ma of 
June 8th ; Swi of 
June 22nd; Latvia, of Oct. 5th; Estonia, of 
Oct. 26th ; Mellie Iran, of Nov. 23rd ; Lithuania, 
of Nov. 30th; Roumania, of Feb. 8th ; Egypt, 
Reichsbank, International Settlements, o 
= ay Rese and — Je o 
eb. ; Hungary, Portugal, an urkey, o 
Mar. 8th; Bul aria, — and P ue, oO 
Mar.15th. U.S. Reporting Member nks 
Argentina, Greece, and Sweden, of Mar. 22nd. 


U.S. FEDERAL RESERVE BANKS 
Million $’s 


Mar. | Mar. | Mar. | Mar. 
i2 U.S.F.R. BANKs 20, 6, 13, 20, 
RESOURCES 1940 | 1041 1941 | 1941 





Giold Certifs. on hand 
and due from Treas. | 15,998) 20,030) 20,103) 20,103 
Total reserves ............ 16,368) 20,360) 20,442) 20,446 
Total cash reserves ...... 362 318 328 332 
Total U.S. Govt. secs.... 2,475} 2,184) 2,184 
Total bills and secs. 2,488} 2,194) 2,193) 2,193 
Total resources : 19,693) 23,559; 23,612) 23,731 
LIABILITIES 


F.R. notes in ciren.. 4,895| 6,040] 6,047] 6,036 
Excess mr. bank res. .. 5,590 5,440) 6,480) 6,110 
Mr. banks res. dep....... | 12,256) 14,136) 14,211] 13,741 
Govt. deposits .......... 707 391 421 913 


Total deposits ... 13,754] 16,299] 16,381] 16,375 
Total labilities 19,693) 23,559! 23,617] 23,731 
Reserve ratio . ats Mei 9 1% 191 - 1%, 





BANKS AND TREASURY: | 


RESOURCES | | 
Monetary gold stock...... | 18,360) 22,237) 22,318) 22,335 
Treas. and bk. currency | 2,989) 3,103) 3,106) 3,104 
LIABILITIES 
Money in circulation...., 7,484) 8.805) 8,811} 8,826 
Treas. casn and dep. 3,081} 2,583! 2,617) 3,121 














THE ECONOMIST 


RESERVE BANK OF NEW ZEALAND 
Million £N.Z.’s 
is ees a Feb. Jen. “Jan. | Feb, 


5, i . 3, 
1940 | 1041 | 1941 | 1041 


ASSETS 
Gold and stg. exch. ... | 12-04) 15-15) 16-16) 17-18 
Advances to State 24-71) 26-91) 26-93) 26-59 
Investments ............ 3-36) 3-77) 3-77) 3-78 
LIABILITIES 
Bank Notes ............ 18-14) 21-93) 21-82) 21-67 
Demand liabs. : State 5-58) 7-19) 7-97) 8-91 
Banks and others ...... 14-38] 15-37) 15-68) 15-87 
Reserves to sight liabs. |31-6%|34-0%'!35-5%'37-0% 


BANK OF CANADA.—Million Can.$ 


Feb. | Feb. | Feb. | Feb. 
28 12 19, 26, 


ASSETS 1940 | 1941 | 1041 | 1941 
tReserve : Gold ....... 225-8] ... pa sa 
Other 57-5) 36-44) 43-11) 51-0 
+tSecurities ......... 212- 2/566 - 64/565 -93)569-33 
LIABILITIES 


208 -9)346 05/347 -75)350-31 
Deposits : Dom. Govt. 67-1] 43-83) 47-27] 53-72 
hartered banks 211 5]203 -37/205 -47]208 - 16 


+ Gold and foreign exchange transfered to Foreign 
Exchange Control Board against securities. 


AUSTRALIAN COMMONWEALTH 
BANK.—Million £A’s 


Note circulation.... 


Jan. j Jan. | Jan. | Jan. 
| a 6, 13, 20, 
ASSETS 1940 | 1941 | 1941 | 1941 
Gold and English stg. | 16-08| 17-71) 17-71) 17-71 
Other coin, bullion, ete. | 7°80) 6°54) 6-94) 6-55 
Call money, London | 26-23) 64-49) 64-77] 62-32 
Seerts. and Treas, bills | 98-32) 95-43) 93-23) 92-15 
Discounts and advances | 23-38) 25-55) 25-53) 26-97 
LIABILITIES | 
Notes issued . | 
Deposits, etc. 


52-02, 66- 


1 63-87] 62-87 
101-68,126-4 7 


-60/126-04 






March 29, 1941 


NATIONAL BANK OF JUGOSLAVIA 


Other foreign exchange 
Discounts and advances 
Gobt. adv. and credits 
Def. bonds discounted 






LIABILITIES 


Notes in circulation ... 
Sight liabilities ......... 





RESERVE BANK OF INDIA 
Million rupees 





Mar. | Feb. | Mar. | Mar. 
15, 28, 7, 14, 
ASSETS 1040 | 1941 | 1041 | 104) 
Gold coin and bullion 444 444 444 
Ru NE ois ob es ata sed 562 325 321 
ncees abroad ........ 220 672 757| += 768 
Sterling securities ...... 1,135; 1,405) 1,405] 1,405 
Indian. Gov. rupee secs. 384 496 496) 496 
Investments ..... pl 128 71 71 69 
LIABILITIES 
Notes in cireln. : India 2,276] 2,323) 2,370] 2,989 
Burma 144 172 178} 176 
Deposits : Govts. ...... 189 320 371) 358 
Banks ...... 175 453 428; 395 


Reserve ratio ............ 62 -6% |69-3% |69-4% |69-3%, 








MONEY MARKET STATISTICS 
| GOLD AND SILVER 


EXCHANGE RATES 
The following rates fixed by the Bank of England remained unchanged between 
(Figures in brackets are par of exchange.) 


United States. $ (4-863) 4:°02}-034; mail transfers 4-02}-03}. 


March 20th and March 26th. 


Canada. Date 





The Bank of England's official buying price for gold remained at 1686. 0d, per 
fine ounce throughout the week. 
In the London silver market prices per standard ounce have been as follows t— 


Two Months Date Cash Two Months 




















$ (4-864) 4-43-47; mail transfers 4-43-47}. Switzerland. Francs (25-224) | yo) x ay eer 85 . a. 
17-30-40. Sweden. Krona (18-159) 16-85-95. Argentina. Peso (11-45) eae 23 eo. at 28} 
16°952-17°18; mail transfers 16-953-17.15. Dutch East Indies. Florin (12-11) »» 24 23 at : 
7-58-62; mail transfers 7-58-64. Dutch West Indies. Florin 7-58-62; mail 
transfers 7-58-64. Portugal. Escudos (110) 99-80-100°20. Panama. $ 4-02-04; PROVINCIAL BANK CLEARINGS (€ thousands) 
mall transfers 4-02-0434. Manila. Peso 8-09-12; mall transfers. 8-09-13. — ——_ Ww eck 7 a 
: onded J to n anuary 
Rates Fixed for Payment at Bank of England for ae ect Ti Mar. |" Mar ; 
: Clearing Offices 23, | 22, | 23, | 22," 23, | 22, | 23, | 22, 
Spain. Peseta (26 -£2}) 40-50 (Official rate); 46°55 (Voluntary rate). Turkey. ______s—idt 1940 | 1941 | 1940 | 1941 1940 | 1941 | 1940 | 1041 
£T (1-10) 5-20. Working Newcastle 1,398] 1,208] 18,442] 16 
days : 6 6 71 71 Nottingham 379 309} 5,689) 5,876 
Market Rates Birm’ham 1,775) 2,026] 28,619] 27,100] Sheffield... 569 659} 9,152] 7,604 
9 7 513] 17,957] 2 ono ee 
The following rates remained unchanged between March 20th and March 26th :— — : - yo aa ane pogo 10 Towns . | 28,795] 26,526]332051|332414 
Greece. Drachma (375) 515 sellers. Finland. Mark (193-23) 180-210. Egypt. Hull . 683 524 10/842 8,081 ener eereeinnnn eee DEES 
Piastres (974) 974-8. India. Rupee (18d. per rupees) 17-18%. Hongkong. Leicester . 759 755} 9,531] 10,289) Dublin® ... 68,639 


14f-154d. per 8. Japan. Yen (24-58, per yen) 135-144. dugosiavia. Dinar (276-32) 
155 sellers; trade payments 200 sellers. Singapore. $ (28d. per $) 284 -%. 
Colombia. Peso 6 (nominal). Belgian Congo. Francs 1764-§. Shanghai. (Mar. 20-22) 
Sty —& d. (Mar, 24—26) 3-34d. per 8. 


SPECIAL ACCOUNTS are in force for the following countries and no rate of 


5,585| 6,072) 70,533 
Liverpool. , Pan. es 


5,757) 5,386) 73,486) 65,369) So'th’ptont 
Manch’ter 


10,215) 12,226 137867 }142152 
* Mar. 16, 1940, and Mar. 15, 1941. 


1,300 





+ Clearing begun May 14, 1940. 
NEW YORK EXCHANGE RATES 


CP, 


exchange is accordingly quoted in London: 
Uruguay and Peru. 


Forward Rates 


Forward rates for one month have remained unchanged as follows :—United 


States. } cent pm.-par. 


Canada. 4 cent pm.-par. 
Sweden. 3 ore pm.-par. 





MONEY RATES, LONDON 


The following rates remained unchanged between March 20th and March 26th :-— 
Bank rats, 2% (changed from 3% October 26th, 1939). 


Bills, 60 days, 14%; 3 months, 14%; 


Treasury bills: 2 months, 1-14% ; 3 months, 14%. Day-to- 


Short loans, 1-1}%. 
notice 2%. 


Bank deposit rates, 3%. 








SHORTER COMMENTS 


Transvaal Working Profit, Feb- 
ruary.—Total estimated working profit 
of gold mines for February, £3,670,312, 
against £3,995,731 for January. 


Swedish Ball-Bearing Co.—Net 
profit 1940, Kr.19,072,237 (Kr.20,141,191) 
after Depreciation, Kr. 7,323,798 (Kr. 
7,116,554) and Taxes, Kr. 17,000,000 
(Kr.10,000,000). Dividend, Kr. 12 per 
share as before. To Pensions, Kr.1,560,000 
(Kr.1,560,000). To Trade equalisation 
account, Kr.1,300,000 (Nil). To Surplus, 
Kr.612,237 making it Kr.81,627,837. 


Mercantile Investment and General 
Trust.—-Dividend and interest income 
for vear to Jan. 3lst £423,252 (£444,450). 
ncome tax deduction £167,274 (£142,591). 


I 






Dutch East Indies. 14 cents pm.-par. 





Net revenue £172,422 (£205,900). To 
General reserve £15,000 (£15,000). Or- 
dinary dividend reduced from 11 to 104 
per cent. Forward £123,999 (£123,677). 

Public Benefit Boot Co.—-Profit 1940, 
£170,935 (£107,665). To depreciation, 
£15,503 (£14,553). To taxation and 
contingencies, £110,000 (£26,783). Divi- 
dend on deferred capital, 10 per cent. as 
before. Carry forward, £13,631 (£10,983). 


Standard Motor Co.—Profit year to 
August 3lst, 1940, £184,317 (£322,492). 
Ordinary dividend reduced from 25 to 15 
per cent. 


Wagon Finance Corporation. — 
Revenue for 1940 £65,377 (£74,510). 
Income tax, E.P.T., and expenses £15,139 
(£12,785). Interest on debentures and 





























, Turkey, Brazil, Chile 
ee she Mar. 20, | Mar. 21, | Mar. 22,| Mar, 24,| Mar. 25, | Mar. 26, 
- =o 1941 1941 1941 1941 1941 1941 
@ 
London :— Cents. | Cents Cents Cents Cents Cents 
Switzerland. 3 cents pm.-par. SFR ee 4034 403} 403} 4094 403¢ | 403% 
Switzerland, Fr............. |23+27 (b)| 28-25 (b)| 23-25 (b)|28 - 25 (b) 23-25 @ 23 +26 (b) 
Italy, Lire .................. | 5°O05(e)| 5-05(e)| 5-O5(e)] 5-05(c)| 5-05 (e)} 5-05 (e) 
Berlin, Mark ............... 40-05 | 40-05 | 40-05 | 40-05 | 40-05 | 40-05 
Stockholm, Kr. .... 23°84 | 23°84 23-84 | 23-84 23-84 | 23-84 
Montreal, Can §........... 85-000 | 58-000 | 85-000 | 85-000 | 85-000 | 85-000 
Japan, Yen. 23-45- | 23-45- | 23-45— ]23-45- |[28-45- ee 
Discount rates: Bank Shanghai, $ ... ete 5 ba 5 ha sa se Pg 5-30 
4 months, 14%; 6 months, 14% B. Aires, Pso (mkt. rate) | 23-30$ | 23-15t | 23-10¢ | 23-15$ | 23-20$ | 28-15% 
y money, }-1}%. Brazil, Milreis .......... 5-05 5-05 5-05 5°05 5-05 5°05 
Discount deposits at call, 4% ; at ssgholattihiniamaciatigicad 
} Official buying rate 29-78, (a) Offered. (b) Free Rate. (c) Nominal. 





loans £35,054 (£42,558). Net profit 
£12,465 (£16,180). Total ordinary dis- 
tribution 10 per cent. (17$ per cent.). 
Reserve £5,000 (£5,000). Carry forward 
£18,170 (£18,205). 

Shell Union Oil Corporation.— 
Preliminary figures indicate net earnings 
for 1940 about $15,600,000 or $1.05 4 
share after provision for preferred dividend 
of $5.50 per share. Net income 1939 
$11,805,712 or 76c. a share on the 
common stock. 

Transvaal Gold Output, February. 
—(Fine ounces) Witwatersrand, 1,102,256; 
Other districts, 27,719. Total, 1,129,975. 
January total, 1,211,271. Native labour 
employment at end of February: Gold 
mines, 371,624. Coal mines, 19,418. Total, 
391,042. 
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THE WEEK’S COMPANY RESULTS 





































































































Net Proft | Available Appropriation Preceding Year 
Ending | Profi rte. | Taterest | Distribu Pref. Ord. tn Carry || Total Net | Ord. 
Div. Div. F Profit Profit Div. 
(+ or —) 
£ £ £ £ £ £ £ £ £ 
Dec. 31 | 45,928 i 14,622 | 37,916 ce 14425 | 3 ~ has ie 45,901 | 10,346] 2 
Feb. 28 | 436,890 ie 252,670 | 302,291 114,397 | 124,146 | 17 10,000 | + 4,127 528,894 | 259,907 | 17) 
Dee. $3 | 168,878 = 19,368 | 36,456 vs 14,375 | 12 -. | + 4,003 |} 119,722 | 23,227] 10 
pod Ee) aT 17,220 | 32,756 vs 17,078 | 5 . | + ‘M42 |} 131,206} 16,736 | St 
9,492 ir : eas aries Dec. 31 | 188,266 12,000 56,135 97,190 16,555 17,060 | 25 20,000 | + 2,520 || 215,401 78,538 | 25 
4,133. ' & Scottish Steel... | Dec. 31 | 136,270 tas 133,770 | 174,734 36,225 77,280 | 8 ne + 20,265 181,356 | 179,231 8 
: Dec. 31 | 360,411 | 150,000} 204,548 | 248/153 59,150 | 144,487] 10 ne + 911 403,779 | 278,755 | 10 
— Dec. 31 | 266,116 241,852 | 306,875 can 102, 10 | 100,000 | + 39,790 || 250,851 | 225,394] 10 
Dec. 31] 78,564 | 20,000} 26,164 | 72,084 2,760} 14,233] 74| 10,000} — ‘s29 || 70,828 | 27.445] 7% 
Dec. 31 | 602,502 400,000 52,098 | 139,066 44,910 He pr a + 7,188 682,782 | 182,371 ) 
Dec. 31 | 297,496 259,621 | 735,423 7,762 | 139,494 | 223 +112365 || 302,368 | 264 i 
Dec. 31 56,052 19,452 29,427 431 14,375 | 25 a + 4,646 31,184 18,534 [17-577 
Dec. 31 55,000 10,000 | 35,940 | 42,912 aa 20,520] 6 15,000 | + 420 61,554 | 42,492 : 
Dee, 31 41,061 12,500 20,528 40,099 5,062 8,855 5 | 7,000} — 389 49,167 25,779 | 5 
“—— Sept. 30 8,952 i 3,176 3,648 % 2,600} 5 550} + 26 5,444 2,721 5 
oo Sept. 30 31,655 a 7,299 9,241 bes ’ 5 + 19 15,083 4,510 24 
941 ; Jan. 31 | 1,951,760 | 100,560 | 405,609 | 590,515 || 300,000 88,608} 4 + 17,001 || 2,277,674 | 522,917] 10 
444 Maple & CO. ..ccsssseeseeee Jan. 31 | 278,934 a 164,043 | 205,295 60,000 92,000 | 5 + 12,043 132,392 77,905 | Nil 
324 OT aan Jan. 31 88,003 8,898 14,890 22,968 13,000 1,502 | 5 + 388 83,026 20,709 | 10 
780 Owen ~~ 
1,405 Caledonian Trust..........-- Jan. 31 | 108,938 be 38,067 77,948 16,362 17,967 7 3,738 a 112,593 43,526 7 
496 city Property Investment | Jan. 31 20,406 sen 7,558 12,384 3,816 2,910 | 10 <i + 8g2 21,530 9,160 | 12 
69 ty Tk Scottish Invest. | Jan. 31 47,931 Se 22,481 37,541 13,453 7,175 | 4 cc + 1,853 45,336 23,745 4 
eat Eastern Inv....... Jan. 31 91,794 ie 33,725 60,579 12,638 12,307 6 5,000 | + 3,780 91,991 36,912 | 64 
Scottish Western Invest. Jan. 31 | 130,414 ae 53,298 | 106,457 16,362 30,801 | 12 6,135 i 133,895 61,472 | 12 
Associated Siectrioal ind. Dec, 31 | 1,709,695 | 261,288 | 455,512 | 708,630 60,152 | 283,006 | 10 | 100,000 | + 12,354 |] 1,470,265 | 477,083 | 10 
2,389 ‘Automatic Telephone...... Dec. 31 | 238,052 44,794 | 144,667 | 311,969 14,000 | 130,547 | 124 si + 120 276,249 | 158,690 | 12 
176 Rath & Portland Stone... | Dec. 31 38,413 Rs 16,622 60,803 a 17,500 7 oe - 62,433 35,056 | 14 
353 British Aluminium ......... Dec, 31 | 912,211 50,000 | 508,156 | 684,796 90,000 | 300,000 | 10 | 100,000 | + 18,156 |] 1,075,796 | 647,546 | 124 
395 British Insulated Cables | Dec. 31 | 786,232 | 209,622 | 557,894 | 1,046,199 57,500 | 400,000] 20 | 100,000} + ‘394 783,224 | 572,581 | 20 
3% Brown Brothers ..........++ Jan. 16] 114,261 ts 107,361 191,609 9,703 39,158 | 12) 50,000 | + 8,500 86,654 79,754 | 124 
Cook Son & CO. ......00.4. Dec. 31 | 216,726 a 212,905 | 236,213 56,875 30,041 3 | 120,000 | + 5,989 136,576 | 132,493 21 
ie De Havilland Aircraft ... | Sept.30 | 260,527 os 180,923 | 202,083 me 100,000 | 124 |- 75,000 | + 5, 201,320 | 185,217 | 12) 
— Dublin United Trams...... Dec. 31 | 298,470 | 161,429 67,291 83,961 36,000 26,400 4 ins + 4,891 246,015 65,135 4 
Ericsson Telephones ...... Dec. 31 | 304,033 20,000 | 129,788 | 172,923 13,998 82,508 | 22+] 40,000} — 6,718 261,813 | 140,171 | 25¢ 
Field Sons & Co. ......... Dec. 31 81,174 7,280 73,804 | 118,805 5,455 31,390 | 20 39,351 | — 2,302 63,050 55,418 | 20 
Gaskell & Chambers ...... Dec. 31 19,734 3,558 14,663 42,837 1,320 17,595 | 17} Ss ~ 4,252 35,412 26,413 | 17) 
General Refractories ...... | Dec. 31 | 124,662 20,000 37,225 92,161 a 18,688 5 5. + 18,537 123,263 50,085 5 
Goodacre (William)......... | June 30 538,833 9,681 34,543 21,808 14,050 es ds 5,000 | + 15,403 2,518 |Dr. 14.826 | Nil 
. pee Grainger & Smith ......... Dec. 31 79,562 3,033 15,564 23,411 8,603 6,904 3 ve ~ 30,253 22/254 3 
Griffiths (William) ......... Oct. 31 14,604 si 7,958 12,447 ial 6,875 + 1,083 5,308 869 24 
ae Hirst (Geo. H.) & Co. .. | Dee. 31 $1,221 3,500 4,569 11,644 ie 4,531 i + 938 26,770 5,558 5 
nthe Hoffman Manufacturing... | Dec. 31 | 257,611 ya 177,776 | 235,547 37,500 87,500 7 t| 50,000 | + 2,776 271,476 | 189,243 | 174+ 
. Hoover, Ltd. .......-....... Dec. 31 | 290,486 be 140,486 | 160,847 19,594 69,000 50,000 | + 1,892 248,412 | 100,412 | 15 
t Lamport & Holt Line...... Dec. 31 | 198,095 40,000 | 147,392 | 208,835 53,568 % + 93,824 121,694 85,349 | 6 
Leney (Frederick) & Sons | Sept. 30 | 121,129 16,097 38,314 90,144 3,987 25,000 | 33 10,000 | — "623 118,868 31,013 | 33) 
Napler (D,) & Son ......... Sept. 30 | 199,882 68,295 90,0038 | 227,255 37,060 23,546 | 7 Ce + 29,897 158,079 97/853 7h 
National Gas Engine ...... Dec. 31 64,548 a 49,048 69,951 12,000 30,000 5 + 7,048 32,786 28,786 2) 
Ne Mon.) Gas ...... Dec. 31 45,937 a 12,785 18,649 < 13,700 5 2 — OMS 36,299 14.615 5 
Provincial Newspapers ... | Nov. 30 | 189,344 15,560 98,447 | 169,914 60,375 11,500} 2 25,000 | + 1,572 159,331 82,225 | Nil 
ite Rowntree & Co. ............ Dec. 31 | 374,729 we 235,130 | 367,214 169,800 50,000 | 10¢ x + 15,330 $66,333 | 242,385 | 10t 
1 to Ruberoid Co. ..........0.... Dec. 31 | 118,086 a 44,806 65,763 15,831 24,000 ~ 10,000 | — 5,025 133,018 78,356 9 
_— Rylands & Sons ............ Jan. 19 | 151,944 a 148,900 | 188,254 34,500 43,125 | 32} 65,000 | + 5,275 134,544 | 130,486] 32 
p Switchgear & Cowans...... Dec. 31 44,485 6,000 12,985 18,829 fea 10,350 | 15 2,000 | + 635 22;796 10,295 | 10 
22, Transparent Paper Ltd. | Dec. 31 38,193 10,000 18,609 31,801 oa 9,692 10 das + 8,917 37, 629 16,546 10 
ol Tremletts Ltd Dec, 31 34,035 1,821 7,024 14,141 sia 6,900 | 10 a + 124 29,257 11,714 | 10 
B 244 Tizer, Ltd. .......... .. | Dee. 31 44,738 sig 44,738 59,018 a 23,000 | 20 20,000 | + 1,738 74,042 39,042 | 20 
5,876 United Newspapers......... | Dec. 31 24,133 ne 10,652 14,769 15,849 is .. [Dr 1,079 | — 4,118 39,894 23,699 | Nil 
7,604 ES ae icvniacichls June 30 | 428,506 x Dr. 345,468| Dr.274,709 3 oe .. [Dr.350000} + 4,532 259,834 77,866 | Nil 
— Waste Heat & Gas ......... Jan, 31 20,252 id 11,355 30,153 1,840 7,360] 8 2,000 | + — 155 20,530 12,547 ~ 
2414 Wiseman mM.) BOn «..i.. Dec. 31 50,391 Ses 29,182 35,544 ts 17,638 | 15 10,000 | + 1,544 36,111 27,545 | 14 
oe *s): No. of Cos. 
8,639 Week to ae 29, 1941 , 49 13,610 1,666 5,645 9,176 1,498 2,973 |... 700 | + 474 13,182 6,377 |... 
1,300 Jan. 1 to Mar. 29, 1941 439 99,102 6,208 50,627 77,528 9,776 34,367 |... 4,598 | + 1,886 94,299 55,943 : 
+ Free of Income Tax. 
an DIVIDEND ANNOUNCEMENTS 
— Rates are actual unless stated per annum or in cash. Previous year’s rate is total dividend unless marked* indicating interim dividend. 
nts e *Int *Int. 
13} ’ Int. Pay- | Prev. : - Prev. Compan or Pay- | Prev. 
Z ° Company +Final Total able | Year Company +Final able | Year pany +Final ab Year 
5 (e 
+4 % | 9 °% TEA & RUBBER [| % | % % % 
“84 BANKS " ” Bah Lies Rbr. ..........-. = 4 6 Hampshire (F. W.) ...... 30+ 
‘000 Bank of England ...... 6 | ... Jap. 5} 6 RajmaiTea | ............ 5° | ... [Mar26] §* Hey (J.)&Oo............ 3 
i5~ Chartered of India ...... st | 10 |... | 10 INDUSTRIALS Inveresk Paper ......... a 
48 (a) Dominion Bank .... 24°} ... |May 1] 24*  Anglo-Amer Telegraph. PE ee ee 2*  Mallandain (Albert) ..... | 7+ 
—— ee Blythe Colour Works ... i 5 oe 20 Ocean Salvage ............ ae 
"153 MINING Brown Bayley’s Steel... | 5° | ....| ... | $5* Prov. Cinematograph ... 
- Ayer Hitam Tin 10* Apl. 4] 20% Brigg’s Motor Bodies ... |. 7 |Api. 3} “7 Shanghai Electric ...... 5 
oa Gopeng Cons. ............ gee]... 5a 33¢ British Pepper ......... |... 10 a 10 Smithfield Animal Pdets.| 64+ 
Lower Bisichi Tin ...... 10 rer 5 Charrington and © Bris, vt 12 bbs 16 Swan Hunter, ete. ...... 6t 
Pelepah Tin ......... ye “oae| ... |Mar.29] .. Chinese Engineering ... fe bt Mar.31 74t Tottenham Gas ......... 24t 
ee Pengkalen .................. 10 a ‘ie 10* Chinnor Cement ......... Tit ee 10 WON BOE: sxivessaserenes ss 
Sengel Besi Mines ...... 10%} ... |Mar.29) 164 Ellis & Goldstein ......... 25 33 Apr. 3} 23 White (J.) Samuel ...... 5 
rofit Union Corporation ... | 5/6+ | 8/-| ... | 8/- Halesowen Steel ......... 17}¢] 25 |... 17 Worthington-Simpson... |... 
- t Free of Income Tax, 
nt.). 
vard 
n.— VERSEAS WE TRAFFI IPTS UNIT TRUST PRICES 
ings 0 S EKLY C RECE ied by managers and Unit Trusts Association 
5 a “ able excludes certain and closed trusts) 
iend Gross Receipts | Aggregate Gross 
2 for Week Receipts Name Mar. 25, 1941 Name |Mar. 25, 1941 
yoo Name S | Ending 
er i ae | Ele s Raw 12/4) bla 12/6xd||Br. Ind 4th} 10/6—12/- 
—_ BA, 3.000 | New British | — 7/6—8/6 Inds. | 12/3—18/9 
256; B and Pacific ... | 36 |Mar. 8 1,945°000 |4 147,000} 48,178,000 |— 513, Invest, Tr. 9/0—-10/3* 10/0—11/6 
oak B.A, Western ...... 37 15 1,033,000 |+ 83,000) 27,224,000 | —1,864,000 Insurance 14/3—15/6* 5/0—B/9 
Canadian Pacific. | 14 21 | $3,899,000 | +1,274,000| 39,843,000 |+7,815,000 | pone 14/9-—16/6* 4/6-—5/6 
_ Central Argentine . | 37 15 | $2,003,750 |+ 137,400) 56,265,300 |—9,824,100 | goctbits | 10/9—11/9" 7/9xd 
0 , “<P Pasiosiipiirripeparesiteienicnstesenet eesiasenee ieeneanemcbentnls tecepnnnsemeeapuinsatiniinie ietniiitgpeniatshaiilinialinatlacienaininnaaieiniins 


t Receipts in Argentine pesos. * Free of commission and stamp duty, 
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Mar. 18, Mar. 25, Mar. 18, Mar.25, 
1941 1941 COTTON—continued. 1941 1941 
CEREALS AND MEAT Cloth, 36 in. ae 75 yds., 8. d. s. d. MISCELLANEOUS 
: GRAIK, ete. sh ad el oes CEMENT, best Mag: Dortiead, Sia site, London area, 
Ww No Mt. 496 Ibif.00. Mount 32 6 32 6 ” "18 x 16, 10 Ib.......... ae O° M48 m paper Sage ton—(a). a 
W Eng ‘Gaz. av. por (coves “7 MW 7 » OS. en nee aa Ts 4-ton loads and upwards perton 49 6 49 ¢ 
te Flour, per , ae : CHEMICALS— 
+ traights, d/d ‘London eee 2% 6 2 6 <1, 
a male tn. asa yperewt(e) 19 8 18 10 eee kr 8 ee Acid, Oxalic, net......... per ton e0/0/0 60/010 
By Oats (e) 5 2 15 4 Pernau HD Nom. Nom. Tartaric, English, less 5% Ib. 2 ‘6 , 6 
+r La’ Plata, os bb. foo. 10 9 W 9 = _{per ton)—Manilla, “spot eBlnin 26) Ammonia, Sulphate...per ton i0/2/0 io 
: ‘tl MEAT— Beef, per 8 Ib.— 8 4B ee : ee Sikdiatia bee ihinibe ees 26/0/0 26/0/0 puesto 2 a caxeeebd per ce 13/10/0 18 10/0 
oe * Pnglish long sides... nantes per otash, Suiphate......... per ton om. om. 
be 2 es ‘ors Daisee 2/8, cf. Dundee, | Soda Bicarb..........--.per ton 11/0/0  11/0/0 
ab mpo! * eons nf . 2 eo Nov.-Dec. (new) ......-...006+ 28/10/0 20/0/9 Soda Crystals . per ton ee 5/0/0 
18 , per 8 Ib.— -d. 8. d. 
ae aa os . Sas Common 81b.copsperspindie) 4 4 4 4° | GOPRA (per ton)—8.D. Straits be 
i et 
i i} Pork, Penglish, per 8 Ib. eS ca 8 0 8 0 Seiwa... Saat Gta | ee 12/10/0 12/10/0 
it BACON (per cwt.—Wilts. cut side 125 6 125 6 SISAL (per ton)—) African, Mar.- Se ae nines ke 8. d. 8. d. 
i ; HAMS (per cwt.)—Green............ 131 6 131 6 May—No. 1 ... 260 2 0 lian, Queensland a} 40/80. 0 5F 0 5 
nen | WOOL (per lb.) — 8. d. Cape, J’b Ord. ; : 
te OTHER FOODS Lincoln wethers, washed ........ 193 193 her Danes 7 $ % ; 
ii Ai : ; BUTTER (per cwt.)—All Grades 143 0 143 0 Selected | blackfaced, greas z et a English a Det any a: Hides— 
Y y— us ac eece, § 7 
f “a. ee... ae eo ot Cage scrd. average snow white 304 308 Best heavy ox and heifer...... { : : : a 
Hi 2 2 8, 50-56's ... ‘ 2 
i I : ontdacies aa ian te a ae . scrd. 2nd pieces, 50-56's LEATHER (per lb.)— sin . 
ue < fs RR ER ae 45 45 Sole Bends, 8/14 Ib................ 4 
i) RS BAe or veer one von on #3 3:3 56's super carded............... 39 39 t oe a 
H a+ Y CNIS Bictnsereccesestcsessien ae me ae eS 48’s average carded . seo hasadeses 31 31 Sie oe. ae ‘ ; . 
| i corres (per owt.) — 44’s prepared .. Sse 29} 294 ; oh ee 
WE ii Santos supr. c. & f. .. _ Nom. om. eatin Insole Bellies ae i : it 
me oO © 
i wt Costa Rica, medium to good .. {i 0 150 0 COAL (per ton)— eo ie Dressing Hides............ 2 2 2 : 
i i! : i EGGS (per 120)—English ......... 25 0 . : Welsh, best Admiralty ......... 4 ; 4 ; PETROLEUM raapuere erg 
Hk LARD (per cwt.)—Imported ...... 64 0 Durham, best gas, f.o.b. Tyne - 27 Of 27 0} Motor Spirit, England & 1.2 1 9 
% . peravons (per cwt.)- a 7 Oo we (>) Kerose ne, Burning O seseee 0 ll 0 ll 
ah lish, King Edward 533 (RON AND STEEL (per ton) Vaporising Oli” 0112 
ian} eee 90 9 0 Pig, Cleveland No. 3, d/d......... 128 0 128 0 1 
i SUGAR (per cwt.)— ’ 2 6 (b) Automotive gas oil, in bulk, 
i if ol ang Bars, Middlesbrough ............ 312 6 312 ex Toad teak Waseda 1 6b 1 
ae | “Af. UK Cont. ns 7 67 6 | ‘Steed malls, heavy... 200 6 200 6 Fuel oil, in bulk, ex instal. ’ 
AY : RuviNED LoxDOX— Tinplates (home, i.c. 14 x 20) 29 9 20 9 Thames— ; 
me Granulated, 2ewt. bags... 40 6 40 6 NON-FERROUS METALS (per ton)— PUMA oon cieseseccccseeccee 6% ee 
iaae | Granulated, 2 ecwt. bags, a Copper (c)—Electrolytic......... wn o on : . Diesel.. ee a Toa at 0 af 
ae omestic cons ) > 31 2 é 2 2 o/ s/t 6 
aL j 4 me we ( — * 33 0 38 0 Tin—Standard cash ............+. 271/10 /0273/10/0 ROSIN (per ton)—American...... { nae 25/040 
an te West India Crystallised ...... 41 6 41 6 a ne 269/0/0 270/10 0 
cy TOBACCO (per Ib.)— aree MONEhS......-.---+-+- 1 949/10/0 271/0/0 | RUBBER (per Ib.)p— sd. sd, 
aay ; Indian stemmed and un 0 7 0 7 Lead (d)—Soft, pasion, cash ... 26/0 0 oie) 0 St. ribbed smoked sheet ....... 1 23 1 2 
iat } OES SE eS ae 1 10 1 10 velter (d)—G.O.B., spot ...... 25/15/0 25/15,0 SHELLAC (per ton)—TN Orange 90/0/0 95/0/0 
ae | | - stemmec < ; ; bars ... 0/0/0 110 
i ety cnet wi wf 4h NR | as SS ale | SASarateey ta mee Jone 
an HIER, BSUS Gaewety 195/0/0 195/0/0 VEGETABLE OILS (per ton net)— 
Ht : TEXTILES Antimony, Chinese .............. 85/0/0 85/0/0 SEs GRUP cos 905 snp coe bce censae ems 41/10/0 41/10/0 
can | COTTON (per Ib.) d d. Wolfram, Empire ... per unit 2/10/0 2/10/0 Rape, erade .. Son dea toateat 44/5/0 44/5/0 
ca | | Raw, Mid-American Eb ecloi 9-03 8°99 Platinum, refined ...... per oz. a . a 3 een on crude a 31/2/6 31/2/6 
ae tt Giza, F.G.F. ... 12-10 12-08 ae aii oconut, crude /2) 
an | | Yarns, 32°3 Twist. 16°54 16°52 Quicksilver ............ per 76 1b. 50 /9/9 50/0/0 TIE sence nic cevnes rhsnenposnes omens 20/15/0 20/15/0 
aan | 3 40’s Weft .... 17-85 17°83 4.’ at Oil Cakes, Linseed, Indian 7/15/0 7/15/0 
Peis 4 BS 60's Twist (Egyptian)... 25°95 25-95 GOLD, per fine ounce. 168 O 168 O Oil Seeds, Linseed— 
és i Cloth, 32 in. Printers, 116 yds.  &* 2 &, SILVER (per —- — La Plata (new)... 11/6/3 11/6/38 
He i 16 X 16, 32’8 & 50’s...... 26 3 26 38 Cash ..... ea 1114 1 113 Calcutta.. 18/11/2 18/11/2 
aa it a) +6s. per ton net paper bags, jute sacks, charged 1s, 9d., credited 1s. 6d. on return. (b) Higher Pool prices in some zones. c) Price is at buyer's premises. 
| d) Ine lading import cay and delive ry charges. (e) Average for weeks ended Mar. 15th and Mar. 20nd. (¢) ee 
. jaar } : 
a) | ; 
Bt UNITED KINGDOM: MONTHLY STATISTICS 
| ay 
oe 
ny Monthly Average 1940 1941 
; ea Unit of teria 
; ae Measurement 










Feb. 


Nov. 





1929 | 1932 | 1937 | 1938 





1939 | 1940 Jan. 








July | Aug. | Sept. | Oct. Dee. || Jan. | Feb. 





Population mid 1938, 47,485,000; Area : 95,030 sq. miles ; 244,000 aq. kms.) 


1. Cotton delivered to mills, G.B... {| Mill. Ib. daily av 4°18 
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i 5-27] 4-47| 4-88 
; . 2. Retail trade, Gt. Brit. : Food ... || Avg. daily sales|| ... 78; 100) 104) 108 101 
a 4 3. o Other merchandise || in 1937=100 oe 83} 100; 100) 102 110 
i te i 4, lcicchiteineninien a ce 81; 100) 102) 105 103 
2 anes i 5. Kegistered unemployed G.B... Thousands 1,212} 2,756) 1,413} 1,791) 1,514 830 
. oe ; as nited Kingdom (a)......... o 1,276} 2,813) 1,586) 1,881; 1,690 903 
y 4 Ta a rade sneiantincinpliabamseuness - 118 306 171 226 239 230 
eta) : 8. , KE. and 8. pagiand RS 2 50; 142 70 96 93 63 
| 9. | §.W. England (c)............ 7 60| 157| 83| 84] 76 26 
ay : 10. ,, Midlands & N. Midlands (d) ‘> 165 371 144 210 153 69 
i At ll. }; N.EB.E eae caseene 2 280} 602) 165 208) 151 60 
ta Be ad ee ED Sok cnccsncescce - 285 562 304 398 309 114 
et OO, od: MMIII. col Schcoecscsceraones ~ iaSie : ae 156} 158} 139 89 
/ | Oat, ah I glk ssc ccbicshansenben <i 156] $78| 246] 253) 217 102 
4] BS. gg WORIB osc0:. 00k Nit osc kcoemanée > 116 228 151 164 127 76 
4 16, Northern Ireland ............ is 36 68 71 91 76 73 
4 a 17. Industr, je Prices No. ae Te ¢ 676 641 285 110 107 52 
& ht i Wholesale 
: Ben 18. Cereals and meat................. 1929 = 100 100} 70-4) 93-5) 82-4) 76-2 99-7) 99- 
Time 19. aa ee icteneneseeeaarenne * 100} 72-8) 78-6) 68-4! 76-4 96-2) 98- 
an) } i OD. SE esditinianhspsroccebensences e 100] 53-4) 73-7) 58-6] 63-8 94:5] 93- 
t a Eig? PINE nnthin ah secepascehescaant om 100} 76-3) 108-4) 97-4) 100-0 126-4) 126- 
i . j 22. Total, incl. miscellaneous...... - 100} 67-8) 89-38) 77-8) 80-3 106-7) 106- 
, 4 Cost of Living : Min. of Labour : 
| ie i lat. SEE patch Kes bss ccecetanceks 1929 = 100 100; 81-8) 90-7) 90-1) 92-4 109-7) 111- 
= | : OS Deli arcciebanten nie | 100} 87-8] 04-5] 95-2) 06-4 115-3] 117- 
S Sa it 25. ye me Fin. News.. - ||Ju a 1935~= 100 102-0) 64-0) 110-2) 85-6) 78-1 . 63-5) 66- 
VES 26. Fixed in 1928 = 100 96-8) 113-6) 128-6) 127-6) 116-8 -0} 120-9! 122- 
; 27. Govt. Ievenue, cumulative (e.. Mill. £’s 815-0) 827-0) 948-7/1006-2)1132-2 417-2) 493-4) 613- 
ine 28. — * 829-5) 859-3) 919-9)1018-9)1408-2 993 -9)1349-4/1651-0/2049- 
4! j 29. Bank of ng. : Notes ‘in cire. oF % 362-3) 258-5] 479-6) 487-4) 509-9 608-6) 611-9) 607-4) 599- 
Pan ay oo. Bankers’ de ite (f)...... | a 62-9; 81-3) 97-2) 103-8) 102-8 102-4) 115-7) 117-6} 107- 
“ae a4 31. 4, Gov. sec, Brking Dept. (f) rs 55-9} 64-0) 98-4| 103-2/ 107-0 158-5) 154-7) 147-8) 139- 
a Clearing Banks : (g) 
iat a = 1,738} 1,791] 2,287] 2,277| 2,248 2,597 
Ss 4% a4 ia — & bal. with B.E - 194 187 235 241 244 
» te) 37 a. ie eisiidiaerticincins ; 229} 308) 281) 280) 255 
. : aa Treasury Deposit Receipts oA “ eee ose oes ene 
mm ti b ee "Re as 991 844 954 976 991 
3 Et aa Savestments Mesephessensics * 257 348 652 637 608) 
oe Ft 38. In Rates : Bank rate ...... Per cent 5-498) 3-008) 2 2 2-24 
aa es 39. ,, Three months’ bank bills os 5°26} 1-87) 0-58) 0-62) 1-18 
2a F pon pe on pesagnneské - 4°47) 1-61) 0-50) 0-50) 0-87 
447. a so % Consols.. es 4-61 3-75] 8-20) 3-39] 3-76 3 
AN a) 1937, average January to A : figures for September-December not ble adopted in 
> i ft Serta 1940, includes former thern and South Eastern divisions. ¢) Includes Southern division before 940. ; 
Toy to Lincoln included in North Midlands instead of N.B. England. and Self-balancing revenue and expenditure. 
eg ; ear, beginning in year shown. Monthly figures are cumulative. (f) Average of weekly figures (g) Annual figures for 1929 and 1932 
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